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EFFECTS OF THE STAMP ACT ON BANKING. 


WE have published from time to time several letters from cor- 
respondents engaged in the practical business of banking, com- 
plaining of the expence and inconvenience to which they are 
exposed from various enactments in the Stamp Act, which 
interfere with many of their business operations, in such a 
manner as to render it necessary for them to resort to expedients 
for evading the Act; or else to reject a considerable portion of 
profitable business which could not be carried on, so as to 
return a fair profit under the existing regulations. These com- 
plaints are the more entitled to notice, because we know they 
are representations of the feelings of a large body of bankers, 
who would much rather, even at some inconvenience and loss of 
profit, obey the strict letter of the law, than infringe upon it, 
as they are obliged to do at present. 

With reference to many banking transactions, it is notorious 
that the Stamp Act is a nullity; and a favorable opportunity 
now presents itself for having some of the absurd and mis- 
chievous enactments of that statute, as regards bankers, modified 
or repealed ; and an useful practical measure consolidating and 
improving the stamp duties on banking documents, adopted in 
its place. The introduction of new banking Acts for Ireland 
and Scotland, may be very suitably accompanied with an 
amended Stamp Act; and if our readers who are engaged in 
banking will second our exertions, we will endeavour to have 
a bill presented to the House of Commons, either by Govern- 
ment, or by a commercial member, for remedying many of the 
inconveniences at present complained of. 

In order that the nature of these inconveniences may be 
clearly understood, we shall direct attention to a few, and shall 
be happy if our readers who are interested in the matter, will 
favor us with any cases that may have come under their notice, 
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or be likely to make a stronger impression in favor of modifying 
the law, than the instances noticed by us. 

The chief points to which we would wish to direct attention 
are those connected with the subject of bankers’ licenses, and 
composition for issuing unstamped bills and notes; letters 
of credit ; wrong drawn checks, and deposit receipts. 

1. Bankers’ Licenses.—The Stamp Act provides that every 
banker who issues notes shall pay annually to Government the 
sum of £30, for a license to do so; and further that he shall 
take out a separate license in respect of each town or place 
where such notes are issued or drawn ; with a proviso under the 
recent Act, 7 & 8 Vict. c. 32, that it shall not be necessary to 
take out more than four licenses for any number of places at 
which notes were issued under four licenses, prior to the 6th May, 
1844. By the Act 9 Geo., IV. c. 23, it was enacted that bankers 
(excepting those resident in London, or within three miles thereof, 
and also excepting bankers in Ireland and Scotland), should be at 
liberty to draw and issue unstamped bills and notes on payment 
of the annual sum of £30 for a license, and an ad valorem duty 
on the amount issued. This last enactment was and is con- 
sidered by bankers in England and Wales as a very acceptable 
and convenient arrangement, as it absolves them from the 
necessity of continuing their notes in circulation after they have 
become too much worn for use. There is one point, however, 
even with reference to the favored portion of the kingdom 
included in the enactment, which requires alteration. Many 
bankers who do not issue notes find it convenient to avail them- 
selves of the power of compounding for the stamp ~_ on the 
bills they issue, and they have to pay the same amount for their 
license to do this, as a banker, who in addition to drawing Jills, 
has an extensive note circulation. Under the recent Act many 
banks have given up their privilege of issue, and of course have 
given up a certain portion of their former source of profit; yet, 
by the existing regulations, they must continue to pay the same 
duty of £30 for their license, as they did owls hx » if they 
continue to draw bills of exchange; or they must submit to the 
inconvenience of drawing each bill upon a separate stamp, like 
ordinary traders having few bill transactions. 

While the law continues so imperfect, and operates unfairly 
with respect to non-issuing bankers, it offers every inducement 
to encourage an evasion of its provisions, and accordingly it is 
well known that many banks, instead of taking out a license to 
draw unstamped bills, (which it must be remembered costs them 
£30 for every place or branch at which they may transact their 
ordinary business), draw letters of credit payable after a stated 
period, and which answer all the purposes of bills of exchange, ex- 
cept that they are not transferable. This is generally a point of 
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little importance, particularly where the London agent pays the 
letters of credit on the simple endorsement of the holder, without 
identification ; and thus, the revenue sustains a loss ; the banker 
is obliged to adopt expedients which he ought not to employ; 
and the public convenience suffers without any sufficient reason. 

It may be urged, that the convenience of drawing bills on 
unstamped paper is worth the expence of the license, and that 
non-issuing banks have no right to complain, though issuing 
banks may congratulate themselves on enjoying an additional 
advantage. But it must be remembered that the £30 duty for 
the license, must be paid by many bankers for several branches 
at which the bills may be drawn, and therefore the expence is 
considerable. In illustration of what we have stated, we cannot 
do better than refer to a very sensible letter from An Experienced 
Banker, in our number for August last, (page 330), who we think 
points out the best means of remedying the evil complained of, 
“It would be a far more equitable arrangement, and better for 
the revenue, if the privilege of issuing notes, and that of drawing 
short bills, were granted under separate licenses”? Such an 
arrangement would be received with satisfaction by a large class 
of bankers, and would remove a practical grievance of which 
they complain, while it would ensure a large increase of revenue 
from the duty on bills, which is now avoided by letters of credit. 
Ireland and Scotland should also be placed on the same footing 
as England in this respect. The Joint Stock Banks in Ireland 
can now compound for their notes, but not for bills. 

2. Letters of Credit—The reference to these documents in 
the preceding paragraphs may have led to the supposition that 
letters of credit should be classed amongst the “ expedients ” 
for overcoming some of the difficulties which have obstructed 
the course of banking business. And it would be difficult to 
deny that they are sometimes used improperly to avoid the 
stamp duty on bills. It has been made a question indeed, 
whether they are even legal documents at all, without being 
stamped with the same duty that would be required on bills for 
similar amounts. We have pointed out on a previous occasion, 
the section cf the Stamp Act which appears to render them 
liable to the duty; but it may be useful to repeat it here. In 
the Schedule to the Act, 55 Geo. III., c. 184, it is stated that, 
“all receipts given by any banker or bankers or other person 
or persons for money received, which shall entitle, or be intended 
to entitle, the person or persons paying the money, or the bearer 
of such receipts, to receive the like sum from any third person or 
persons, shall be deemed and taken ¢o be an inland bill for the 
payment of money within the intent and meaning of this 
Schedule,” and be liable “to the same duty as on a bill of ex- 
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change for the like sum payable to bearer or order.” On reading 
this description we would ask, whether it agrees with a letter of 
credit, or in what does it differ from a description of such a 
document? Penal statutes must be construed strictly and 
literally, in order to fix a party with the penalty for breaking 
them, and it may be said a letter of credit is not a “ receipt ” in 
the words of the Act, and therefore, does not fall within its pro- 
hibition. But our readers can decide for themselves, whether 
the framers of that Act did not intend the passage we have 
quoted above to prevent bankers using such documents as 
letters of credit without paying duty; and if so, whether it is 
not desirable to have such documents recognized by law, instead 
of issuing them under circumstances of doubt and perhaps of 
danger? We do not imagine that any one would be so foolish 
as to propose the abolition of such convenient documents as 
“letters of credit ;” indeed this is quite out of the question. If 
such documents were prohibited, bankers would be driven to 
advise their agents privately, to pay certain sums to certain 
parties according as the agents might be advised ; and thus, the 
system would be continued in defiance of any restrictions, with- 
out the necessity for granting letters of credit at all. The 
advice would answer all purposes. A customer of a bank would 
as readily entrust a sum to his banker, for a specific purpose, 
without a written acknowledgment as with it, if he knew a bad 
law prevented the banker giving a proper receipt, and there 
would, therefore, be no difficulty in transacting the same 
business, without actually granting letters of credit, as with 
them, should an attempt be made to put them down. But this 
is not the age for imposing unnecessary restrictions in commer- 
cial dealings, and we are sure that no practical statesman, (such 
as Sir Robert Peel), would attempt any thing of the kind. 

It may be asked why should the Legislature be called upon 
to alter the law with respect to letters of credit, when no diffi- 
culty now exists to their use. But such a question would, we 
think, be at once answered by the fact, that it is by no means 
certain that no difficulty exists against their use, and as they 
have become so useful and necessary, they ought to be encour- 
aged and protected. An uncertain state of the law is always 
mischievous, and although no case has yet occurred that we are 
aware of, which raised the question of the legality of these docu- 
ments, yet they have at present a very equivocal position, and 
the point might come to be decided under very unfavorable 
circumstances to bankers. 

3. Checks.—The extreme apparent anxiety of the Govern- 
ment, and those who advocate the recent currency measure, to 
prevent bankers extending their credit by indirect means, now 
that their power of issue is so circumscribed, may lead to the 
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introduction of some general measure for regulating the issue of 
banking documents generally, and in this case the law of checks 
would of course engage a considerable share of attention. At 
sap see the restriction as to the distance at which they may 

e drawn, and various other difficulties, which were no doubt 
imposed with the view of increasing the use of bills for the 
purpose of remittance, are notoriously disregarded, and might 
at least be modified with advantage to the commercial com- 
munity, and without the least loss in any way to the revenue. 
We are not able, however, to go fully into this question now, 
but refer to it rather for the purpose of exciting enquiry into 
the present state of the law of checks, as connected indirectly 
or directly with the operation of the Stamp Act. 

4. The last subject to which we must briefly allude is the state 
of the law with reference to deposit receipts. The uselessness 
and mischief of the enactment which prevents a banker giving 
a proper receipt for money lodged with him, has been so fully 
discussed in a recent number of our work, that we need only 
refer to the article (at page 15 of our present volume), for a 
detail of the practical grievances inflicted by the rule that the 
deposit receipts shall contain no mention of the rate of interest 
which is to be allowed upon them to the holders. The mischief 
is so apparent that we will certainly not allow the next session 
to pass over without making an attempt to have it remedied. 

Many of the inconveniences and evils we have just referred 
to, would no doubt have been long since removed, had any one 
in Parliament or out of it, have taken any active steps for the 
purpose. But as no one has felt it his duty to do this, things 
remain just in the same state from session to session, without 
any modification. It is not enough to shew the existence of an 
evil even by the most powerful writing. Active measures are 
required, and if we receive the assistance we expect from those 
who are personally interested in the matter, we will endeavour 
by our personal exertions to do something towards amending the 
— condition of the stamp law, as it affects bankers and 

anking. 

The remarks we have thrown together in this paper are sub- 
mitted rather as hints to those who feel inclined to follow up the 
subject, than as a complete exposition of the matters touched 
upon. Even if we are wrong in some of our opinions, we shall 
have effected some good if we call forth the remarks of experien- 
ced bankers, and as the subject is one in which nearly all our 
readers are directly or indirectly interested, we hope we may be 
the means of calling their attention to it, with the view of effect- 
ing some practical and useful improvement in the law. 
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NOTES ON RECENT BANK FAILURES.—No. I. 


THE YORKSHIRE AGRICULTURAL AND COMMERCIAL 
BANKING COMPANY. 

Tue secret of profitable and successful banking, consists in the 
judicious maintainance of certain proportions, at once secure and 
advantageous, between the amount of funds employed in the 
different departments of the banker’s business; and, although 
the local circumstances of every banker determine, in spite of 
him, in what precise direction his business shall deviate from the 
general pattern, still it rests with his own knowledge of the princi- 
ples of his art, so to control these specitl causes that they shall 
not prevent the due observance of any single established general 
rule. Thus it would be no excus: for a banker in a large 
commerci:il town who should bring on failure by inordinate 
advances in the discount of bills, to s iy, that in making these 
advances he was only obeying the tendency of his business. It 
would be replied, at once, that his vocation was neither to obey 
nor disobey tlie tendency of his business blindly and passively, 
but to manage aid control it by the skilful application of general 
principles ; and the degree of his delinquency would be felt to be 
exactly the degree in which he had failed to perform this duty. 

Abstract reflection may do much towards the attainment of 
this scientific knowledge of the art. But abstract reflection, 
unless confirmed and amplified by daily contact with practical 
details, is worth little. If to theory and practice be added an 
observant study of the causes of failure and success in oth »r esta- 
blishments, whenever these can be learnt, we do not know that 
anything further can be done in the matter. The materials thus 
obtained must be left to the gradually fructifying power of elder 
years and further experience. 

If the principles laid down in these general observations be 
correct, (and upon that question there is scarcely room for two 
opinions,) our readers will expect from us no apology for entering 
at some length into an examination of the circumstances con- 
nected with one or two recent .nd important bank failures. It 
is not too much to say, that in every case of failure of this kind, 
there is something to be learnt by attending carefully to the dis- 
closures which are then made; and we conceive that we should 
not be fully carrying out the design of our publication, if we did 
not do all in our power to present these disclosures to our 
readers in the most authentic and luminous form, whenever we 
are enabled to do so. In the course of our statements and 
remarks, we shall make use of no personal reflections, and 
advance no allegations which we do not find in the public docu- 
ments or public evidence already before the world, in connection 
with the respective cases. Our object is not personal blame or 
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party praise in any shape whatever, but the candid examination 
of important facts and the useful application of established 
truths. 

For the present we shall confine ourselves to the recent case 
of the failure of the “Yorkshire Agricultural and Commercial 
Banking Company,” which, both from the magnitude of the 
concern, and from the degree of public attention which has been 
directed towards it, is certainly to be reckoned as one of the most 
conspicuous of the bank failures which have occurred of late 
years in the north of England. 

“The Yorkshire Agricultural and Commercial Banking Com- 
pany,” was projected at York, in May, 1836, chiefly, we 
believe, by a Mr. Joseph Wood, a gentleman who had retired 
from the cutlery trade with a fortune of some extent, and by a 
Mr. Henry Pearson, an attorney. The prospectus announced 
that the capital was to be £500,000, divided into 100,000 shares 
of £5 each, and that every kind of banking business wonld be car- 
ried on by the project:d establishment. The mania for joint stock 
banks’ speculations was then at its height, and this circumstance, 
taken in conjunction with the low figure of the shares—the great 
promises made—the really respectable character of many of the 
promoters of the scheme—and the fact, that both the joint stock 
banking companies already established in York* had been emi- 
nently successful, soon enabled the Provisional Committee to 
announce that the number of shares taken was so great as to 
justify the immediate commencement of operations. The actual 
amount of subscription at that time was about one-third of the 
entire number of shares, (i. e. 33,000 shares,) and we believe 
that at no subsequent period was any large addition made to this 
original allotment. 

In August, 1836, the bank commenced business at its head 
office in York, under the general management of Mr. William 
Gaskell, a person of middle age, who had been in the service of 
the York City and County Banking Company, and who brought 
with him many respectable testimonials. In a very short time 
branches were opened at six, and agencies at other six places in 
the county of York. The branches were at Driffield, Pock- 
lington, Malton, Whitby, Hull, and Leeds; and the agencies at 
the lesser towns of Hunmanby, Bridlington, Kirbymoorside, 
Pickering, Market Weighton, and Tadcaster. It is worthy of 
note, that at the whole of these places, with one or two very 
trifling exceptions, there already existed banking establishments 
—-several of them of first-rate standing and influence. 

The whole of the capital, about £175,000, represented by 
the allotted shares, was called up by the Directors in the course 
of the two first years of the bank’s existence. In December, 


* “ York City and County’’ and ‘‘ York Union” Banking Companies. 
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1836, the bank endeavoured to strengthen its footing at Leeds, 
by taking the business of the “ Northern and Central Banking 
Company,” at that place. The Northern and Central Bank was 
then on its last legs, and it was no secret that the hazardous 
character of its Leeds connection had not been the least pow- 
erful cause of its downfall. Under circumstances like these, 
the Directors of the falling bank had a right to plume them- 
selves (as they did), on the bargain they contrived to fasten 
upon the York Company. The terms of that bargain were, that 
the Agricultural Bank should pay the Northern and Central for 
the “ goodwill” of its Leeds’ business, £6,500; and take accounts, 
forming part of that business, to the extent of £80,000 (eighty 
thousand pounds), for the whole of which two sums, bank-paper 
should be handed over. Further particulars of the transaction 
may be learnt by consulting the report of the Commons’ Com- 
mittee on Joint Stock Banks.—Session 1837, pp. 46 and 47. 

In 1840—41, much to the surprise of that portion of the 
mercantile public, who know by experience the importance of 
not locking up in investments which are of a highly wnconvertible 
nature, the Directors expended £10,000 or £12,000 in the erec- 
tion of magnificent premises at York and Whitby. At York, 
especially, the outlay was very large; and it certainly must be 
confessed, that if the erection of a splendid and spacious banking- 
house, remarkable both for nobleness of outline and elegance of 
detail, had been the object for which the company was formed, 
the shareholders would have had every reason to be satisfied. 
The York premises are now conspicuous among the architectural 
beauties and the commercial fol'ies of that great county. We 
are informed that, during the two years which have elapsed 
since the stoppage of the bank, many efforts have been made 
to dispose of these premises, but without success, and that it 
is now certain that they will fetch only a small part of their 
original cost. 

The Directors continued to present flattering reports of the 
state of the bank, and to pay dividends on its stock at the rate of 
six per cent. per annum, until the spring of 1842. About that 
time the suspicions as to its solvency, which had been for some 
time current, assumed a more decided tone, and led to the appoint- 
ment in June, 1842, by the general body of proprietors, of a Com- 
mittee of Investigation, wlo were directed and empowered to 
search thoroughly into the state of the bank, and to report the 
result to the ensuing Annual Meeting in February, 1843. In the 
meantime difficulties grew apace. The unfavourable rumours con- 
tinued to incr ase in boldness and authority, and towards the 
month of December the confidence of the public might be said 
to be exhausted. On the 23rd of that month (December), the 
looked-for catastrophe occurred, in the shape of the London 
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Westminster Bank, the town agents of the company, refusing to 
honour its drafts. Payment was immediately stopped at the 
head office and at all the sub-establishments; and seldom has 
the failure of a bank subjected a greater body of persons to 
the miseries of fear and uncertainty. The number of share- 
holders was large,* considering the magnitude of the concern, and, 
unfortunately, the greater part of them belonged to those 
classes of society who are least able to sustain such calamities. 
The seeming prosperity, the great dividend, and the Jow amount 
of the shares had induced many persons of small means—such 
as aged or retired servants—frugal mechanics—legatees of small 
fortunes—and third or fourth rate tradesmen, to invest the 
whole of their disposable funds in this unfortunate speculation, 
and by its failure and the certainty of further calls to meet the 
known deficiency in the assets, not a few of these parties were 
reduced to the immediate prospect of beggary and the workhouse. 

Mr. William Gaskell, the functionary who had had so greata 
hand in brewing this storm, contrived to evacuate his post very 
quietly in the spring of 1842, and we may mention that the 
magnificence and costly character of his household furniture was 
the subject of general remark when it came to be disposed of 
by auction. We believe that he succeeded in obtaining, and that 
he still holds, a responsible Government office in North Britain. 

The Annual Meeting, to which the Investigation Committee 
had been instructed to report, was held at York, on the 2nd 
February, 1843. The report presented by that committee at 
this meeting, we shall give entire, as one of the most remarkable 
documents connected with the history of English Banking; but 
previous to doing so we will state the few remaining circum- 
stances which complete the history of this disastrous concern. At 
the February meeting already mentioned, an extra call of £3 
per share was agreed to, to meet the deficiency of £84,000, 
ascertained to exist in the assets as compared with the liabilities, 
and other resolutions of a practical nature were passed relative 
to the winding up of the company’s affairs. As had been ex- 
pected, the amount of the call could be obtained in a great 
number of instances only by the sale under a Bailiff’s writ of 
the household goods of the debtors. In fact, it was the oper- 
ation of the demand for this extra call which constituted the 
greatest hardship of the sufferers. Most of them would have 
contrived to bear up against the loss of the money they had 
already parted with, but the sudden demand for a further con- 
siderable sum, was an extremity of misfortune for which very 
few of them were prepared. ‘The operations connected with 
the “winding up” have been going on up to the present time, 


* The number of Shareholders in June 1842 was 570. 
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and we believe, there is no immediate prospect that they will be 
speedily concluded. 

A suit has been commenced by some of the shareholders, 
against the directors, for “ various breaches of trust,” and “ that 
they may be ordered to make good the losses which their con- 
duct has occasioned to the shareholders at large, and to the 
plaintiffs in particular, and for relief in other respects.” A point 
of law which had been raised in this case, which stands in the 
reports as Lund and others v. Blandshard and others, was argued 
before Vice-Chancellor Wigram, on the Ist and 2nd July, 1844, 
and, according to present appearances, there is every reason to 
expect, that the suit will be pressed to judgment. 

We now return to the meeting of the 2nd February, 1843. 
The report of the Committee of Investigation was as follows :— 

1. “ Agreeably to the resolution passed at the special general 
meeting of the shareholders, held on the 20th June, 1842, 
appointing a committee to investigate the books and affairs of 
the bank for the year ending 31st December last (1842), and to 
report on the same to the next annual meeting thereafter, the 
committee so appointed commenced its labours early in the month 
of November, and from the anxiety then expressed by many of the 
shareholders for an earlier report, the committee intended to have 
brought down the investigation in the first instance to the 29th 
October, but finding, most unexpectedly, that the books had been 
kept in a very confused and irregular manner, and the amount of 
losses appearing to be greater than was generally supposed, it was 
found necessary to make the investigation far more searching 
than had been contemplated, and to take the examination from 
the commencement of the bank. In this the committee have 
had many difficulties to contend with, as scarcely any minutes of 
the proceedings of the bank were kept from its commencement 
to November, 1839, and many documents connected with the 
earlier transactions of the bank are not forthcoming. 

2. “ On examination of the “ Proprietor’s Account,” it was 
found in a very unsatisfactory state in many respects, and for 
the first two years is kept in a very irregular manner, and it is 
to be regretted, that a great want of judgment has been 
evinced in purchasing the shares of insolvent and other cus- 
tomers of the bank. 

3. “Among other accounts, the attention of the committee 
has been directed to those forming the Preliminary Expenses, 
Property, and General Expenditure of the bank, and statements 
have been prepared, shewing the annual expenditure for each 
branch under every item of charge connected therewith. 

4. “In reference to the Preliminary Expenses, they will be 
found to amount to £8,075 19s. 8d., of which the sum of 
£6,500 was paid to the Northern and Central Bank for the 
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business of the Leeds Branch, and sums amounting to £960 for 
law charges incurred in establishing the bank. As respects the 
Property, the committee regret to find so large an outlay has 
been incurred over the different premises, which has not been 
consistent either with economy or the known condition of the 
bank. 

5. “ In reference to these accounts which form the criterion 
of the general state of the bank at the end of each year, the 
committee have felt extreme surprise, that both the directors 
and auditors should, from time to time, have allowed themselves 
to be so misled by the statements laid before them, and this 
opinion has arisen from circumstances which, on a mere ordi- 
nary investigation, should not have escaped their attention; for 
instance, in the early part of the year 1838, it should have been 
obvious, that many of the accounts so improperly taken over 
from the Northern and Central Bank at Leeds were in a very 
doubtful state. Again, in 1840, the property of the bank was, 
by certain entries, made to assume an increased value which it 
did not possess ; and further, in 1841, the sum of £5,500 was 
added to the “ Interest Accounts,” as recoverable on doubtful 
debts, with a view to increase the profits of that year, and enable 
a dividend to be declared, whilst the real losses were stated as 
amounting to only £27,417 16s. 1d.; and here the committee 
cannot avoid remarking, that if the directors were aware of so 
large an item of interest being thus introduced as profit, it is 
surprising they did not very minutely examine the nature of the 
accounts on which such charges, it is supposed, had not been 
previously made. 

6. “The committee further consider it a duty to direct the 
attention of the shareholders to the different annual reports, and, 
more particularly, to that for the year 1840, wherein it will be seen 
that, byboth directors and auditors, unfavourable sums of any kind 
seem to have been most scrupulously excluded. The committee, 
however, with a view of affording the shareholders the best 
information that could be obtained of the working of the bank 
each year, have caused statements to be prepared, shewing the 
annual profits and expenditure, exclusive of bad debts. 

7. “ As the shareholders are naturally desirous of being in- 
formed of the circumstances which have caused the serious 
losses the bank has sustained, it is but right to observe, that 
in regard to the general disposition of the funds of the bank, 
gross mismanagement has manifested itself throughout, and a 
reckless system of advances and accommodation, to most improper 
parties, carried on and maintained to a great extent; added to 
which, it“has been found, in too many instances, that with a 
view to keep up the credit of parties suspected to be weak, 
rather than meet the first loss at once, time has been given 
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for payment of the debt first incurred, and fresh advances made, 
not at all times with sufficient security, and then, after awhile, a 
heavier loss has been incurred. 

“8, It appears, that the gross amount of bad debts is 
£277,536, of which, it is estimated, that about £214,347 (or 77 
per cent.) will not be realised. It is a matter of great regret to 
the committee to have to announce so large a sum; but to 
comment on any of the debts, in particular, would exceed the 
proper limits of a report. 

“9. Much anxiety having manifested itself on the part of the 
shareholders, in respect to the conduct of the late manager (Mr. 
William Gaskell), the committee have now to report, that it is 
only within these few days that the necessary documents and 
information on the subject have been furnished by the directors, 
and from which the committee find, that the directors have 
made arrangements with him and his sureties, for the payment 
of a portion of the claim of the bank, but in such a manner 
as the committee think they should not have done, considering the 
amount of the claim and the circumstances connected with it. 

“10. The committee beg further to add, that certain dis- 
crepancies in the “Note Account” have not yet been satisfac- 
torily explained, and that the generai minutes of the bank have 
not been kept with that degree of regularity which such an im- 
portant part of the establishment demands. Under these cir- 
cumstances, and considering the nature of the foregoing remarks, 
the committee strongly recommend, that the investigation which 
has been thus commenced, should be energetically prosecuted b 
those in whose hands the winding up the affairs of the bank 
may be entrusted. 

“11. In conclusion, the committee beg to state, that it has 
been their endeavour to carry out this enquiry with fidelity and 
impartiality, but from the general manner in which the affairs of 
the bank has been conducted, they have found fresh difficulties 
to arise at every step, which have rendered the investigation 
most difficult and laborious, and should the strict scrutiny, the 
committee have thus deemed it their duty to make, have given 
offence to any of the parties connected with the bank, they are 
assured that the simple object of the committee has been to 
discharge properly, and conscientiously, the onerous duties im- 
posed upon them. ” 

“ (Signed) Joun Hopps. 
H. S. Tuompson. 
York, 2nd Feb., 1843. Epw. SMEETON.” 


In connection with this report the committee presented to 
the meeting the following abstract of the condition of the bank: 
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Yorkshire Agricultural and Commercial Banking Company.— 
(December, 1842.) 
LIABILITIES. 

Due to the Public— 

On Current Accounts 27,378 

OnNotesin Circulation 22,350 

On Deposit Receipts 40,540 
Drafts on Bankers .... 8,764 
Sundry Bankers’ balances 69,597 
Estimated loss on Bills 

under Re-discount .. 18,000 
Balance of Profit and 

eee ee 


ASSETS. 

Probable payments from 
over-drawn accounts 80,000 0 
Bills on hand ........ 4,471 7 
Securities valued at .... 8,000 0 

House property and fur- 
niture 9,000 0 
ce, ee 536 18 
Due from Sundry Banks 298 4 

Shares in Driffield Corn 
BID «50 0.0.6:0 ve 0 50 0 
Cashin hand.......... 6,561 14 


— 





193,304 
Capital paid up........ 175,000 


os to oc Wr oow 


108,918 4 
Gross Loss .......... 259,386 6 


wnoleo aco one 


me) om ~ So avs Oo > 


£368,304 10 


£368,304 10 8 


Gross loss as above .... 259,386 6 2 
Deduct Capital paid up..175,000 0 0 


Leaves as the actual defi-£84,386 6 2 
ciency to be raised by === 
further calls. 

We shall not comment at any great length on the facts 
presented by this report, and by the account which accompanies 
it. It will be useful, however, to direct the attention of our 
readers to the more remarkable and important features of the 
case, and, without any doubt, the most startling of these features 
is the unfitness and incompetency of the directors. We do not 
use harsher terms than these because we find nothing in the 
evidence, before the public, to justify imputations of a sinister 
nature, and because we are not aware that the mere honesty of 
the directors has been ever called in question. But granting the 
integrity of the board, to the fullest extent, still it is impossible 
not to see that by far the greater part of the disasters of the 
concern are traceable to the blunders of the managing body. 
Here we have all the fruits of bad management in the most 
luxuriant perfection—irregular minutes—books in arrear—con- 
fused accounts—money advanced to men of straw—excessive 
accommodation—extravagant expenditure on premises—tbe most 
important statements taken on the mere assurance of the manager 
—false estimation of doubtful debts—and finally, equivocal re- 
ports and dividends paid out of capital for lack of profits. This 
is a list of failings, such as could never have occured for a single 
hour under the supervision of men who understood the unceas- 
ing caution, and the pertinacious regularity, without which the 
operations of a bank must, inevitably, become a danger and a 
snare. But it would have been something surprising if these 
directors had possessed the qualities essential to the discharge of 
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their functions, for out of the four or or five gentlemen who 
formed the acting committee, the chairman was a barrister in 
= full practice, and two of the next most prominent mem- 

ers were military officers. It is greatly to be desired, that the 
disastrous fate of this bank should have its due effect in warning 
the holders of joint stock bank property, to entrust their affairs 
only to the control of men whose education and habits have been 
in unison with the character of their office. 

It is obvious also, on the face of the documents, that from 
the very beginning of its career, the bank had to take into its 
books extremely hazardous connexions in order to get a busi- 
ness at all—in short, that the field upon which it entered was 
already full, and that its choice lay between absolute inactivity 
and the acceptance of such fragments of business as its more 
wealthy rivals did not think it worth their while to entertain. 
We do not know of any instance in which the pernicious 
effects of the undue disposition to over-banking, which pre- 
vailed in 1835—36, has been more plainly developed than in 
the disclosures which we are considering. Take for example, 
the purchase and continuation of the Leeds business of the 
Northern and Central Bank. We see, in that transaction, a 
palpable transfer of capital from the pockets of the new share- 
holders for the purpose of maintaining a system of over-trading 
which, at the time, was all but exploded; and which, in the end, 
did explode with fatal effect beth to the parties and their 
banker. 

Much of the bad fortune of the concern must, without doubt, 
be laid at the door of the Manager; if he had possessed the 
qualifications which he ought, the affairs of the bank could never 
have run into such lamentable waste as they did; if he could 
not have created a profitable business he could have carefully 
guarded the business he had, and, at all events, he would not 
have increased the confusion by irregular statements, and by 
improvident distribution of the funds at his command. 

We think, therefore, that the three most powerful causes of 
failure in this instance were: 1. A pre-occupied field: 2. Unfit, 
and as regards banking knowledge, ignorant directors; and, 
3. An imprudent and riskful manager. 

The specific causes of failure appear to us to have been: 1. 
The enormous absorption of capital in the very outset of the 
concern, in the business of the Leeds branch. We very strongly 
suspect, that the whole of the £80,000 expended in that trans- 
action was, from the day of its payment, so much money locked 
up entirely from the control of the bank, and that, in the course 
of a short time, nearly the whole of it was absolutely lost. An 
improvident application, such as this, of the funds of the bank, 
must have crippled every one of its subsequent operations of 
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any importance. 2. The large outlay in dead and non-negoti- 
able property, such as bank premises. 3. The practice of 
making new advances, as a means of getting back the old ones; 
or, as It is commonly called, “throwing good money after bad :” 
and 4. The acceptance of accounts which no prudent banker 
would have entertained on scarcely any terms, and the admission 
of securities as valid, which had exceedingly slender pretensions 
to that character. 

Let us hope, that the experience obtained at a cost so cala- 
mitous and severe will not fail to have its proper effect, both on 
the present and after generations. We feel persuaded, that not 
the least powerful means of securing this desirable result is, to 
lay before the public and the banking community in particular, 
some such full and dispassionate statement of the mischief as 
we have attempted in the present paper. We are sure that 
calm and authentic information on such subjects is, of all others, 
most important to Bankers ; and, we think, it will be acceptable 
to our Readers generally. 


[Nore.—Since writing the above, judgment has been delivered by Vice Chan- 
cellor Wigram on the demurrer put in by the London and Westminster Bank, to bar 
the action commenced by certain of the shareholders against the directors of the 
defunct banking company. The case (Luard v. Blanshard), came on for hearing in 
the Vice Chancellor’s court on 15th November, 1844, and after a luminous state- 
ment of the circumstances of the suit, his Honour decided, that the demurrer must 
be overruled, and consequently, that the case of the plaintiffs must proceed in due 
course. We shall watch the progress of this case very closely, for it appears to us 
to involve many subjects of great interest and moment to the mercantile classes of 
the community, and especially to that portion of those classes who are desirous of 
seeing the Joint-Stock principle legitimately and honourably established among us. ] 








SUMMARY OF THE ARGUMENTS FOR AND AGAINST RESTRIC- 
TION OF BANK ISSUES. 


To the Editor of the Bankers’ Magazine. 


Srr,—I send you the following brief summary of some of 
the chief heads of argument for and against the restriction of 
Banks’ Issues; which, however imperfect, may interest your 
readers, and may probably suggest the undertaking of a more 
copious and.complete statement of the arguments on each side 
of the question. I remain, yours &c., 

Lincoln’s Inn Fields, Nov. 25, 1844. EK. P. 


1. Argument for Restriction.|—It is evident that the means of 
an Issuing Bank are augmented by its issue, in the exact amount of 
such issue for the time being. When trade prospers and prices are 
buoyant, transactions are multiplied, more current money is re- 
quired, and Bank Issues increase. Under these circumstances 
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the means of a bank are increased by the exact amount of the 
difference between their maximum issue now allowed, and the 
amount which their issue would reach if unrestricted. With 
increased power to lend, and general credit high, the inclination 
to lend is not wanting ; the facility of borrowing fosters specu- 
lation, by which prices are somewhat effected; rising prices 
create a further demand for money, and Bank Issues continue to 
increase. Under this action and reaction the nominal value of 
money in this country, owing to a redundant paper circulation, 
becomes higher than the general value of money in the markets 
of the world ; and our productions, rated by the home value of 
money, demand a price to remunerate the producer beyond their 
true value, and become unsaleable in the foreign market. Losses 
follow and consequent stagnation ; weakness, before unobserved, 
becomes apparent; panic supervenes; credit collapses; prices 
suddenly fall, and extensive ruin ensues. 

1. Answer.]|—The increase of Bank Issues is a consequence 
of rising prices, and not a cause, and in no degree affects 
them. Bankers advance money in consideration of the re- 
sponsibility of the borrower, without respect to the probability 
of the notes they distribute, on making an advance, remaining in 
the hands of the public. From the moment a note leaves the 
Bank counter, the Bank has no control over it, and if not re- 
quired by the ordinary dealings of the community, it will in- 
evitably be at once returned to the Bank. When the exchanges 
are against this country, so far from restriction being desirable, 
it is then that an increase of issue is most needed, to supply the 
void caused by the withdrawal of metal money. When adverse 
exchanges arise from a large importation of corn, or the con- 
traction of a foreign loan, the drain of gold is of a temporary 
nature, and should not affect the internal trade of the kingdom, 
but when it is of a protracted nature, owing to prices being too 
high for foreign markets, over-production is the cause, and 
nothing more is needed than to let the evil work its own cure. 
Over-trading is as much promoted by banks that do not issue 
notes, as by those that do. Want of prudence and skill on either 
hand cannot be supplied by external restriction, and where these 
already exist, any interference operates to the injury of the public. 


2nd. For Restriction.|—The Bankof England, whilenot subject 
to restriction, is tempted, during an influx of gold, to reduce the 
rate of interest on loans, and other money dealers are constrained 
to follow in their wake. Expansion prevails. But, when a 
reverse comes, the Bank is subject to a double drain,—that 
caused by their own wants, and that caused by the drain on 
other establishments resulting from their respective necessities. 
This double drain demands sudden and severe restriction, which 
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operating on the whole commercial public, gives a shock to 
trade, and paralyses industry. 

2nd Answer.—The division of the Bank of England into 
two departments, for the purpose of restricting its issue, is a 
mere juggle, which can never be maintained during a season 
of commercial difficulty. In fair weather, no effect, good or ill, 
can result from it; but when the storm arises the barrier will at 
once be swept away, or else will roll back the tide of calamity 
on the mercantile classes, and involve them in extensive ruin. 


3. For Restriction—With respect to Local Banks of Issue, 
while the Bank of England is in an easy position, and the machine 
of credit works smoothly, they are induced to extend accommo- 
dation to their customers unduly, regardless of the fact, that 
when a check comes, their supply of gold must come, mediately 
or immediately, from the coffers of the Bank of England. But 
when under restriction, they must depend solely on the Bank of 
England for all the notes they issue beyoad the sum which the 


law allows. The Bank of England are therefore continually re- 
minded of the increasing weight of issue, and are constrained to 
use more circumspection, and to apply earlier contraction. The 
result must be, that commercial pressure, though it cannot be 
prevented altogether, will be much mitigated, and the return to 


prosperity, or at least to a state of soundness, will be rendered 
more sure and speedy. 

3rd Answer.—Local Banks of Issue, under the present laws, 
are circumscribed within narrower limits than even a very 
moderate state of prosperity in the business of the country would 
allow them, and though general business may increase, their 
issues cannot increase. With less means and with banking 
profits curtailed, the sympathy between the banker and his 
customers will be weakened; the former will be less able and 
less willing than heretofore, to assist the frugal and industrious 
tradesman or agriculturist of limited means; thus industry will 
lose an incentive, and the tyranny of capital will be increased. 
Bankers also will be induced to increase their charges, and will 
cease to do many little acts gratuitously (such as transmitting 
sums of money to neighbouring banks, cashing checks on banks 
at a distarice), and these charges will be in fact a tax on the in- 
dustrial public, and an impediment to their dealings. If, 
finally, the present restriction is but a step towards the ultimate 
absorption of Local Issues by one Bank of Issue, the evils 
noticed will be much aggravated. The subdivision of the paper 
issue secures it from abuse, or at least renders its abuse local, 
and partial and comparatively unimportant ; the concentration of 


it will offer a temptation to a needy government and a monopo- 
VOL. II. T 
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lising banking establishment (such a conjunction being by no 
means impossible) dangerous in the extreme. Moreover, the 
increased risk of extensive forgery, and the suspicion that 
favouritism will be shewn in the hour of danger towards com- 
mercial firms, with whom the Bank entrusted with issue is 
directly connected. 








PRESENT STATE OF THE INSOLVENCY LAWS, 


Since Burke declared at Bristol, sixty-four years ago, that the 
savage operation of the old debtor’s law, had reached those phy- 
sical limits it could not pass, successive meliorations have been 
made, which have doubtless relieved men who do not pay their 
debts, from much suffering,—. e., punishment. But there has 
been little discrimination in all this, the lawgiver taking small 
heed of the very possible condition of some, or many insolvents, 
—that they might not be mere unfortunates, whom it was not 
only merciful, but just to relieve from the pressure of their 
creditors ; but rather were men, who by reason of their volun- 
tary acts, had broken faith with their creditors, and had done a 
voluntary injury to their neighbours, and to society at large. The 
philanthropist of the present century, found the laws at once 
cruel and undiscriminating, which he set about relaxing ; which 
relaxation has gone on, until at the present moment, they have 
been rendered as cruel and undiscriminating as those they have 
supplanted, only with this worse difference, that the victim of 
wrong unredressed, and of pecuniary ruin, is now the creditor; 
then the victim was the debtor. Almost all that has been done, 
has left the great principles of commercial justice and security 
out of the question, and at the present moment the legislator 
who could undertake the construction of a commercial code, has 
abundant indicia of what he should not do.* 

The rule of the Roman law, that he who had voluntarily 
injured another, must pay in purse or in person, seemed admit- 
ted by former law-makers, in respect of Insolvency. Thus, a 
man, who did not pay a debt, was put into prison, and kept 
there an indefinite time ; punishment for the wrong went col- 
lateral with, however, another object, to torture him to make him 
pay. If he could pay, he suffered until he did pay, if he could 
not pay, he suffered on; but this was at the will of the creditor, 





* Lord Brougham is a man who steers his course “‘ right onward,’”’ and does not 
pursue his ends by indirect means, or one would suspect that he had in view by 
recent changes, to render things intolerable, and thus obtain for his country, a better 
and more healthy state of the law, than was likely to be effected by the slow process 
of emendation. 
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by in fact, a secret accusation, not by a judgment of a court, the 
result of trial, and really by a kind of lettre de cachet, in viola- 
tion of the great principles of English jurisprudence; and all 
this without any regard to the great fact, which in all other 
cases of punishment would be first enquired into, whether the 
injury was a voluntary or an involuntary act; whether it was 
accidental or not; whether the unhappy debtor was consigned 
to prison at the vengeful instigation of his creditor, he being in- 
dustrious and frugal, and unable to pay because some catastrophe 
(as a hailstorm) had destroyed his crops; or whether he was 
unable or unwilling to pay, by reason of his idleness, extravagance, 
gambling, or roguery,—in all cases his fate was the same. 

Although, in fact, very few men were ever left to “rot in 
jail,” who did not richly deserve some severe, though definite 
punishment, yet the process as above described, was arbitrary, 
and justly shocked, alike the constitutional lawyers and the 
philanthropists ; hence they hit on the odd device of instituting 
a “Court for the relief of insolvent debtors.” Instead of cor- 
recting the procedure, they invented a machine to counteract its 
severity. Continued relaxations have gone on, until the whole 
penal character of the laws is gone, and except in rarest, and 
almost impossible cases, insolvency has become a state of as- 
sumed involuntary misfortune, from the evils attendant on 
which, the debtor must be relieved by law. By late Acts, arrest, 
the seizing the person of a man accused of not paying a just 
and due debt, has been rendered more and more difficult, and 
by Lord Brougham’s last, all power over the person is taken 
away for any claim under £20, which is virtually abolishing 
nearly all arrest for debt, a very large portion of the debts of 
the nation being under £20, and in proportion as the debts rise 
above £20 to £50,* £100 or £500, especially if they be mer- 
cantile ones, power over the person becomes of little com- 
parative value in gaining possession of the wreck of property ; 
while the bankruptcy court has power (although very insufti- 
cient), to punish bad conduct. i 

The changes of the last thirty years have been made on the 
assumptions, (1.) That imprisonment for debt is unconstitu- 
tional, because no man should be deprived of his liberty but by 





* This limit of amount is arbitrary and cruel, since it pnts in a state of outlawry 
the humble claim of a tailor, a shoemaker, a milkman, whose £10, £5, or £2, is as 
much (or more) to them, as is a claim of £500 to Messrs. Barings. A claim of £2 
and of £2000 should have the same protection exactly, and he who voluntary 
wrongs his neighbour of £2, should be punished as he who has wronged him of £2000. 
Burglary is the same, be it committed upon a four pounds a year cottage, or a four 
hundred a year mansion. There should be no more indulgence to petty insolvents 
for petty debts, than to petty burglars for petty cottage breaking. 


7, 2 
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due process, the result of trial and conviction. (2.) That an 
insolvent is usually a man whose insolvency is an accidental 
misfortune requiring pity not punishment. Lord Brougham 
said of the class of imprisoned debtors whom his Act liberated, 
that “their only crime was their poverty.” (3.) That credit 
giving, and credit taking, are evils, encouraging extortion and 
usury, extravagance and roguery, and that the creditor seeking 
his own does not deserve protection, for his course is one hostile 
to the public good. (4.) That quite enough protection is given to 
him, if he have greater power over the debtors’ goods, and if 
he can get punishment for him when he can convict him of 
fraud ; and that imprisonment of a debtor does no good to the 
creditor and only gratuitously injures the debtor. 

1. If imprisonment of non-paying debtors be useful, yet 
unconstitutional, make the procedure accord with the constitu- 
tion. If a certain medicine is good for a certain disease and yet 
not in the pharmacopeia,—put it there. Of ninety persons who 
gave written evidence to the Commissioners of 1840, sixteen 
are against imprisonment; ten write so vaguely that their 
opinion cannot be discovered ; while sixty-four are decidedly in 
favor of retaining or bestowing power over the person of the 
debtor; thus the numbers are four to one. 

2. The proposition that “ poverty is no crime,” is certainly 
a profound truism! but poverty may be the result of imbecility 
of mind, of the act of providence, of the treachery of another, 
of robbery, or of idleness, extravagance, and speculation. One 
is somewhat surprised that so profound a philosopher as Lord 
Brougham, should construct an Act involving so many and such 
important interests, on such a naked truism. » He might with 
exactly the same justice, have abolished all punishment for mur- 
der or robbery, thus a man steals bread, he is poor and hungry; 
his poverty is no crime, (although the cause of it may be,) and 
his poverty is not punishable ; true,—but his theft is, although 
the hunger may be a mitigating circumstance. A man may be 
in poverty and hungry on Saturday night, who had on the Mon- 
day morning abundant means for living for seven days, which he 
may have been robbed of, or may have lost carelessly, or have 
squandered away in vicious pleasures; nevertheless, he is not to 
steal bread,—if it were so, in addition to contributions to 
poor’s rates and other charities, the bakers would have to con- 
tribute an indefinite amount of loaves of bread to any passer by 
who should take them and plead poverty.* Before legislating 





* Still harder would it be if before punishment were awarded, it were to be 
required of the baker, to prove that the thief was not poor and unfortunate. No 
doubt the baker would put up with the robbery, rather than add to his loss by pro- 
secution on such conditions. 
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on this matter, it should have been ascertained whether insol- 
vency be really involuntary, a thing which although it embraces 
the whole gist of the matter, it seems Lord Brougham never 
once thought of. Many persons competent to judge, declare 
that nearly all insolvency is the result of men’s voluntary acts. 
But there are cases of insolvency involving pitiable misfortune, 
and such as none but a savage man would desire to punish. 
These cases however, must be clearly defined. They must be 
such as have happened after due prudence, frugality and indus- 
try, have been exercised. Thus when a vessel is loss bearing 
valuable freight; when consignees have failed; when those to 
whom money has been lent, or securities undertaken from 
motives of kindness, have failed; when fire, flood, or hail have 
destroyed a man’s property; when long continued sickness has 
exhausted a man’s resources, and wasted his time ; when some 
sudden change of business (as by a railway), has dried up a 
man’s occupation. Vague misfortune must not alone be pleaded, 
but the particulars must be set forth and proved by the insolvent 
who has wronged his neighbour. ; 

3. It is sought to stop insolvency, by stopping credit ; 
throwing the whole risk on the creditor. Just as wise would 
it be to stop street-robberies, by taking away protection from 
passengers, and thus compelling people to keep within doors, or 
if they do go out, to do so at their own peril. It is assumed 
that credit is an evil, which creates the other evil of insolvency. 
The complaint of the prodigal gives colour to this assumption. 
“If I had not been believed by my neighbour on my solemn 
word of mouth promise to pay, I could not have continued in my 
career of folly, and have rumed myself.” All society, however, 
is not to be incommoded and demoralized, for the protection of 
a few ill-conditioned persons, who cannot or will not take care 
of themselves. The great mass of people are honest, industrious, 
frugal, and to them credit is a comfort, convenience, and ad- 
vantage, which they use for their own and for the national 
good, and in doing which both debtors and creditors will be 
protected in a really civilized state. A people have attained a 
high state of civilization, when they can carry on their transac- 
tions with no other currency than a word of mouth promise to 
pay. This the English people do in nearly all cases, or com- 
merce could not exist; but lax laws expose them to the impo- 
sition of counterfeit promises, which they have no means of 
detecting, and a quantity of base coin, so to speak, is constantly 
circulated with impunity.* Credit is not an evil, it is a great 





* Seeing the much greater need of the thing, he who knowingly circulates a 
base promise, by word of mouth, is as culpable as he who knowingly circulates a 
base bank-note. If there were no circulating medium but coin and bank-notes, 
commerce would soon be annihilated. 
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good, and the more credit there is in a nation, the more civilized 
and virtuous it is, and the more rich its whole people become. 
Annihilate credit, and the legislator annihilates civilization, and 
public morals into the bargain. But credit may be abused, just 
as liberty of person, or liberty of speech, or liberty of printing 
may be abused. 

4. The relation between an insolvent debtor and his creditors, 
is erroneously considered one merely civil. It is not so. In- 
solvency when voluntary is a public wrong, just as (but less in 
degree perhaps) theft, assault, or forgery, is a public wrong. 
All these render property insecure. When a creditor seeks the 
punishment of a voluntary insolvent, he should no more be 
marked as a vengeful man, than a banker who prosecutes a 
forger. The insolvent is to be punished to prevent insolvency ; 
and in this regard, laws of due severity are protection (by pre- 
vention) of the debtor class as well as the creditor class. 

This is a question of most intense import to the whole of 
the middie class of society, those whose capital ranges from £50 
to £50,000, but to develop the whole, would far exceed the 
prescribed limits of this paper. Enough has been said to shew 
that the principles on which recent laws are founded are erroneous 
and demoralizing. Now is the time for the mercantile classes 
to take up the matter, the law never was more unfavourable for 
the honest man, be he debtor or creditor; it is tender only to 
the very small minority of the people,—to the idler, the prodigal, 
the gambler, the rogue. Even upon the honest insolvent it 
presses very severely indeed, for it takes from him every farthing, 
which he might just as well have put away for his own future 
support. The law generally gives discharge to all those who 
apply for it, although their effects pay one penny in the pound, 
the usual average; and he who surrenders his all, when it will 
yield a handsome dividend, may obey the dictates of a Christian’s 
conscience, but goes far beyond the practical demands of English 
jurisprudence. 

Mr. Commissioner Fane, a man of great intelligence and 
healthy sympathy, has put forth a scheme for the development 
of the law of debtor and creditor, which must form the basis of 
future and early legislation. Things cannot remain as they are. 
The national loss by insolvency is estimated at fifty millions per 
annum ! and if that loss be diminished by a capricious restriction 
of credit, an equal or greater loss will be entailed by the 
diminished diffusion of capital, the instrument by which pro- 
ductive industry increases and diffuses the materials of wealth. 
Restrict credit and a few monopolists will flourish, but the great 
mass of the intelligent, industrious, and honourable of the people, 
will certainly languish. The genius of such legislation is as 
opposed to political economy as it is to political morals. 
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[Note.—In publishing articles of a controversial character 
like the above, we are anxious to fulfil the promise made on 
commencing the Magazine, namely, that all parties shall have the 
opportunity of being heard, (on any commercial question), through 
the pages of the Bankers’ Magazine. Although, therefore, our 
views differ on many points from the writer of the above, yet 
as we know that his opinions are those of a very large body of 
persons, whose interests have been seriously affected - the 
recent alterations in the law, we are quite willing that he should 
have the means of drawing attention to what he considers an 
impolitic measure on the part of the Legislature. Next month 
we shall give Mr. Commissioner Fane’s very elaborate and able 
paper on the same subject. We think with Sir Roger de Coverley, 
“that a good deal may be said on both sides of the question ;” 
and the sudden entire abolition of imprisonment for debt, seems 


to require a compensating act to protect creditors against dis- 
honesty and fraud.—Ep. B. M.] 








Savings’ Banks. 


SAVINGS’ BANKS NEW INTEREST TABLE. 


The rate of interest payable under the new Act (7 & 8 Victoria, 
cap. 83, August 9, 1844) by the trustees to the depositors in 
the majority of Savings’ Banks is 7d. per £1, or £2 18s. 4d. per 
cent. perannum. ‘This is a sort of medium rate, or compromise, 
between £2 15s. per cent. per annum, fixed by Mr. Goulburn 
in his amended bill (No. 360, June 10, 1844), and £3 Os. 10d. per 
cent. per annum, contended for by the paid comptrollers, secre- 
taries, and actuaries of certain Savings’ Banks in their hand-bill, 
circulated from the St. Martin’s Savings’ Bank, and intended as 
an instruction to members of Parliament in their opposition to 
Mr. Goulburn’s proposition. The rate of £3 Os. 10d. per cent. per 
annum, was, however, ultimately allowed in the Act, but merely 
as a maximum rate, it being well understood that few banks 
would be able to give it. 

The following method of preparing a table for calculating 
interest at 7d. per £1, or £2 18s. 4d. per cent. per annum, may be 
useful to the depositors in those Savings’ Banks, which allow in- 
terest at that rate, according to the number of weeks the money 
remains in deposit, and in crediting interest, do not give the 
fractional parts of a penny, nor allow interest on the frac- 
tional parts of £1. 

The deposit actually producing 1d. interest for one week is 
£7 8s. 63d. 3-7ths ;—2d., £14 17s. 14d. 6-7ths ;—3d., £22 5s. 
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84d. 2-7ths ;—4d., £29 14s. 3}d. 5-7ths ;—5d., £37 2s. 104d. 
1-7th ;—6d., £44 11s. 5d., 4-7ths ;—7d., £52. But as the officers 
of the Savings’ Banks generally take the benefit of the fractional 
parts of £1, the deposit required to produce 1d. interest for 
one week will be £8; 2d., £15; 3d., £23; 4d., £30; 5d., £38; 
6d., £45; 7d., £52, and soon. The table may be continued 
to any extent required, by simply adding in succession the sum of 
£52 to each of the sums preceding that sum, then to that sum 
itself, and afterwards to each of the sums produced by such ad- 
dition ; thus :— 
£52 added to * make - which will yield i. interest. 


3? 5 ” ” 

75 ” 10 

82 11 

90 0 

97 1 

104 2 

112 3 

” 119 ” 4 
Again, the table continued in the manner pointed out, may, 
besides shewing the interest on any given number of pounds for 
one week, be further used as a table to shew the interest on any 
given number of pounds for any given number of weeks,—in 
which case the number of pounds must first be multiplied by 
the number of weeks, and the product, or the number next below 


the product, being found on the table, will shew the amount of 
interest required. 

The following is a portion of the table alluded to, prepared 
in the simple manner pointed out :— 


Product. Interest. - Interest, |Product. Interest. 
8 112 164 10 
15 119 171 1 
23 127 179 
30 134 186 
38 142 194 
45 149 201 
52 156 208 


As a guide in using the above table, it may be stated, that if 
it be required to find the interest of £10 for nine weeks, the 
product of ten multiplied by nine, being ninety, the amount of 
interest set down in the table against this product is 1s., which 
is the amount of interest required. Again, if it be desired to find 
the interest of £17 for eleven weeks, the product of seventeen 
multiplied by eleven being 187, the amount of interest set down 
in the table against 186, which is the number next below 187, is 
2s. 1d., which is the amount of interest required. 
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NOTES ON SAVINGS’ BANKS’ REPORTS. 


By the 9 Geo. 4, c. 92, a general statement of the funds of 
each Savings’ Bank, made up to the 20th Nov. in each year, was 
required to be transmitted to the National Debt Commissioners, 
within six weeks from that date; but. this term- has since been 
extended to nine weeks, under the 13th clause of the 7th and 8th 
Vict. cap. 83.—Such an extension of time, however, although it 
may have been required by the officers of some Savings’ Banks, 
in consequence of a defective system of accounts, or other circum- 
stances, has just been shewn to have been utterly unnecessary in 
the case of the “ National Security Savings’ Bank of Edinburgh ;”’ 
the actuary of which institution had not only completed his an- 
nual return, with all its details, up to the 20th Nov. last, pre- 
viously to the 30th of that month, but obtained the signatures 
of the trustees to it on that day. The statement, and an ap- 
pendix, have since been printed for circulation among the 
managers and other persons interested in the institution, and 
the following are some of the particulars :— 


The amount received from depositors during 
the year was - - - - - £148,983 19 3 
and the amount repaid to them was) - - 111,319 8 3 





shewing an excess of receipts of - - £37,664 11 0 


This excess, however, was not the total addition made during 
the year to the funds due to the depositors, because the amount 
due to them on 20th of November, 1844, was £336,168 1 3 
And on 20th November, 1843, was. - - 288,002 15 6 





shewing a total addition of - - - £48,165 5 9 


caused by the above excess of receipts over repayments, and by 
the usual capitalization of interest. 

The depositors’ balances, notwithstanding the above increase 
of funds, had, during the year, fallen off 155 in number, having 
been 22,491 on Nov. 20, 1843, and 22,336 on Nov. 20, 1844. 


The interest credited to the trustees by the National Debt 
Commissioners during the year was - £12,073 15 10 
and the interest on the treasurer’s account with 
the Bank of Scotland was - - - 18 0 6 





Total - - £12,091 16 4 
Of which sum the amount credited to the 
depositors was - - - - - £10,500 14 9 





leaving the sum of £1,591 1 7 
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—for expensesof management, which amountedto£1,356 148.11d. 
The items generally forming this amount, are such as to call 
for no particular comment; the principal one, viz., £864 3s. 4d. 
for salaries, being sufficiently moderate, considering its division 
among an actuary, a cashier, and seven clerks. But there is a 
sum of £53 1s. 4d., charged in the account as the “ Edinburgh 
portion of expense connected with, and consequent on, the 7 and 8 
Vict. cap. 83,” (the Act of the last Session for amending the laws 
relating to Savings’ Banks,) which shews that the opposition to 
that Act during its progress through Parliament, organized and 
carried on almost entirely by the paid officers of Savings’ Banks, 
must have been rather an expensive proceeding. The expediency 
or propriety, generally, of any persons, whether stipendiary or 
not, opposing, at a considerable cost, a measure, the chief object 
of which was the improvement of a system established for public 
purposes and supported at the public expense, and which was 
not introduced by the Chancellor of the Exchequer, until after ex- 
tensive enquiry had been made, by his direction, into the subject, 
as stated by himself in the House of Commons, when he in- 
troduced the bill, it is not our present intention to discuss, 
but the fact that the officers of the Edinburgh Savings’ Bank did 
engage in such opposition to the Savings’ Bank Bill, and thereby 
incurred the expense of £53 1s. 4d. as their proportion thereof, 
seems little at variance with their recorded declaration on the 
13th May last, immediately after the appearance of the bill, 
“ that they observed with satisfaction that the Chancellor of the 
Exchequer had turned his attention to the correction of the abuses 
that exist in Savings’ Banks ;”” and, therefore, deserves a passing 
remark in reviewing their annual statement for the past year. 
Not the least interesting portion of the Appendix to the 
Annual Statement, is a return of the depositors on 2nd October 
last, classified according to their designations, of which return 
the following is an abstract :— 
Abstract of Return of the Classification of the Depositors by their Designations 
as at 2nd October, 1844. 


FEMALES. No. of Balances. Amount of Balances. 
Domestic Servants 4,561 £64,147 16 9 
Single Women, Married Women, 

and Widows without designation 4,710 91,282 18 
Minors 644 5,545 17 
Dressmakers, Milliners, and Semp- 

stresses 549 7,381 18 
Shopkeepers and Householders .. 236 4,052 18 
Female Teactine 108 1,454 4 
Governesses and Teachers 118 3,202 9 
Miscellaneous designations 16 255 16 


to Go 


rho te 


10,942 £177,323 18 
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e MALES. No. of Balances. Amount of Balances. 
Mechauics, Operatives, Porters, and 


Town and Country Labourers .. 3,158 £57,061 11 11 
Teachers, Clerks, and Shopmen .. 719 17,080 9 6 
Domestic Servants. 579 16,006 
Shopkeepers 386 7,268 
Soldiers, Sailurs,and Public Officers 261 4,293 
Minors 861 6,891 
Miscellaneous designations 80 1,783 
Persons without designation 662 12,486 

6,706 122,871 
10,942 177,323 
Balances under 2s. each 2,273 94 


Friendly and Charitable Societies 295 29,045 


_ 


me ONT LO 
trom | wane oe 


Total as at 2nd October 1844. 20,216 £329,336 6 9 


The above particulars of the depositors in a Savings’ Bank, 
established in 1836, in a city where the Joint Stock Banking 
system had, for a long period of years previously, been in exten- 
sive operation, and where, consequently, a National Security 
Savings’ Bank seems hardly to have been required, shewing, as 
these particulars do, that of the amount of £300,195 12s. 10d., 
due to 17,648 depositors, the sum of £103,769 14s. 6d., or rather 
more than one-third, was due to 5,372 depositors, without desig- 
nation or occupation as a means of subsistence, sufficiently attests 
what has lately been so often advanced, that persons for whom 
the Savings’ Banks were not intended, have been attracted to 
these institutions by the superior advantages afforded by them, 
especially that of national security, and that their continued pros- 
perity for several years past, is but a poor criterion by which to 
form an opinion of the condition of the labouring population. 

Although it is not compulsory on the officers of the Savings’ 
Banks to prepare annually a return of the classification of the 
depositors according to their designations, still, several of them 
do annually prepare such a return ; but of course, in the absence 
of any guiding principle, according to their own ideas of manage- 
ment. Greater use might be made of such returns, and more 
satisfactory results obtained from them, if they were all prepared 
upon some uniform plan, such, for instance, as the following : 

Class 1st.—Domestic servants, male and female, of every 
description, including stewards, governesses, companions, &c. 

Class 2nd.—Artisans, mechanics, handicraftsmen, labourers, 
porters, shopmen, and others engaged in manual occupations, on 
account of private individuals or public establishments, (exclu- 
sive of Government offices,) and receiving wages for their services. 

Class 3rd.—Tradesmen, shopkeepers, and others carrying on 
business on their own account, and working for themselves or 
employing others. 
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Class 4th.—Soldiers, sailors, constables in metropolitan and 
rural police, inferior officers in Government departments, such 
as excisemen, tide-waiters, &c., and, generally, those who would 
come under the second class, if they were not in the employ of 
the Government. 

Class 5th_—Clerks and officers in the Government service of 
the superior grade, and persons engaged in commercial, literary, 
or scientific pursuits, whether employed by or employing others, 
teachers not resident with families, and, generally, any persons 
not comprehended in the above classes. 

Class 6th.—Married women, also widows and single women 
without occupation, either living at home with their relations, or 
living by themselves on independent means. 

Class 7th—Widows and single women having occupations as 
means of subsistence, such as dress-makers, lodging-house- 
keepers, and the like; and, 

Class 8th.—Minors of both sexes, not having any occupation, 
and, therefore, not comprehended under any of the above classes. 

The rate of interest now payable to depositors in the Edin- 
burgh Savings’ Bank, under the act of the last session, is 
£2 17s. 93d. per cent. per annum. 
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THE LAW OF CHECKS.—No. III.—CROSSED CHECKS. 


A.THovGH crossed checks are so generally used in business 
transactions, yet there are very few cases in the law reports 
referring to them, or in which any points respecting them are 
discussed. As the subject is, however, of great importance, 
especially to Bankers, we have endeavoured to collect all the 
authorities which in any way determine or illustrate the law 
with regard to these documents. The writers of the several 
treatises on bills of exchange have not devoted much attention 
to the law of checks; it is often discussed only incidentally ; 
and the cases quoted in many treatises have evidently not been 
referred to by the writers in the reports themselves. We shewed 
in a previous article, that even in Bayley’s excellent treatise, a 
point of great importance was misrepresented, in consequence 
of the writer having omitted to give a case referred to, entire,— 
the concluding part reversing the decision apparently come to at 
the commencement. In the present article, another serious 
omission will be found noticed in a case quoted in Johnson on 
Bills. We have, therefore, in order to avoid the chance of error 
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from misquotation, referred to the original reports of all the 
cases quoted, and by this means we have been enabled to detect 
many points that we think will be found of considerable im- 
portance in determining the exact principles of law on which 
many decisions rest. We have also endeavoured to give such a 
summary of the facts in each case as will enable our readers to 
form their own judgment on the conclusion to which we have 
arrived ourselves on any doubtful point. 

In the present, and a succeeding article, we purpose consider- 
ing the subject of “ Crossed Checks,” in the following manner:— 
first, of the nature of a crossed check; secondly, to whom a 
banker ought to pay such a check; thirdly, the time allowed to 
the banker, whose name is crossed on the check, to present it 
for payment; and, fourthly, whether crossing a check affords 
notice to the banker, whose name is crossed, that he ought to 
appropriate the amount to any particular account named in the 
check? 

lst. Nature of a crossed check.—A crossed check is an ordi- 
nary check, with the name of a banker written across the face of 
it. When the drawer of a check is anxious to cross it, and does 
not know the name of the payee’s banker, it is usual for him to 
draw two lines over the face of the check, and write the words 
“and Co.” between them, leaving space sufficient for the banker’s 
name to be filled in afterwards. This may be called crossing a 
check in blank, and we had occasion to make some observations 
upon this proceeding in the Bankers’ Magazine for November, 
to which we now beg to refer. 

There are two great advantages attending a crossed check. 
First, if it should be either lost or stolen, the finder or thiet 
would experience great difficulty in negociating it; and secondly, 
if it should at any time become necessary to prove that the 
amount has been received by a particular person, this can be 
accomplished by tracing the check through the banker’s. 

2ndly. To whom the banker ought to pay a crossed check— 
It will be easily understood that the efficacy of a crossed check 
depends entirely upon the restriction which is placed upon its 
negociability, by rendering it payable to a particular banker 
only, and therefore it is of the first importance to preserve this 
custom without any modification. In “ Johnson on Bills,” page 
160, the following statement occurs :—“ It is very usual for the 
drawers of checks to write across them the name of the payee’s 
banker, in which case the banker upon whom the check is drawn 
will only pay to that banker; in other cases, as when the drawer 
is unaware of the payee’s banker, it is usual for him to write 
merely the words ‘and Co.,’ leaving it to the payee to add the 
name of his banker; this serves the purpose of some security 
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in case the check is lost, since it can only be paid through a 
banker, and, moreover, postpones, in some measure, the pay- 
ment until the clearing hours in the afternoon; dbuz the holder 
may erase the name of the banker, or even substitute another, if 
he pleases.” The case cited for this position is Stewart v. Lee, 
Moody & Malkin’s Reports, page 158. 

The words which we have printed in italics seem incon- 
sistent with what goes before. If the holder may erase the 
name of the banker, the check is no longer a crossed check, and 
therefore the banker must pay it to any person who may present 
it, and the drawer’s precautions are rendered unavailing. Now, 
if this be the law, the utility of crossed checks is greatly im- 
paired ; but, on referring to the case itself, it will not be found 
to bear out this statement. The reporter gives the following 
marginal note of the point :—* It seems the custom of writing 
the name of a banker across a check is only for the purpose of 
securing that the payment shall be made to some banker, not to 
the banker originally named, for the holder may substitute 
another for him; and this even when the name of the particular 
banker is originally written, not by himself, but by the drawer.” 

The following are those portions of the report which relate 
to this question :—“ It had been originally stated on the part of 
the plaintiffs, that the custom of bankers in London, when the 
name of a particular banking-house is written across a check, 
was, to pay that check to no one except the banker whose 
name was so written. It was, however, stated by some of the 
jury, that the custom only extended to making the bankers 
refuse to pay a check so written across to any one but a banker; 
but that it was usual for the holder to strike out the name of 
any banker already written across, and to substitute another; or 
that the words ‘and Co.’ only were often written in the first 
instance, and the particular banker’s name filled up afterwards ; 
the only object being to seeure the presentment by a banker, for 
the purpose of making it easier to trace the checks, not to secure 
the payment to a particular party, or to restrict the circulation.” 
This is quite different from what has been quoted from Johnson’s 
work; because, although the holder is said to have the power of 
erasing the name of the banker written across, yet another 
banker’s name must be substituted; whereas Johnson says, the 
holder may either erase the name of the banker, o7 even sub- 
stitute another, if he pleases. Nevertheless, we entertain strong 
doubts about the accuracy of the opinion mentioned by the jury. 
We admit that it is usual to write the words “and Co.,” and 
leave the holder to fill in the name of his own banker, as we 
have already stated ; but we do not think that any banker should 
pay a check, where the name of the banker which had been 
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originally written across it, had been struck out, and another 
banker’s name substituted, without full explanation. It would 
be such a suspicious circumstance, that it ought to be explained 
before the check is paid. 

The editor of the last edition of “ Bayley on Bills” draws 
conclusions, which, although cautiously expressed, are more in 
accordance with our views. It is there stated (page 324), that, 
“if the drawer of a check write across it the name of the banker 
of the party to whom he pays it, it may be at the peril of the 
person paying it, if he pay it to any person but that banker.” 
No authority is cited for this position, except the before-men- 
tioned case of Stewart and Lee. 

The case of Boddington and Davis against Schlenckner, (4 
Barn. & Ad. 75; and 1 Nev. & Man. 540.), was tried in 1832, 
some years subsequent to Stewart and Lee, and came before 
the full court of Queen’s Bench on a motion for a new trial; and 
it is there stated, without any qualification, as having been 
proved at the trial, to be the custom, that “a crossed check if 
presented by any person but the banker whose name is written 
across, is not paid without further enquiry.” We think there- 
fore, that a banker is fully justified in refusing to pay a crossed 
check to any person but the banker whose name is in the first 
instance written across it; and that he would incur a serious 
responsibility if he should pay it to any other person. 

3rdly. As to the time allowed to the banker, whose name is 
crossed on the check, to present it for payment.—This part of the 
subject involves two points, first, as regards a banker’s duty to 
his customer to present the check the same day he receives it, if 
there be time; and, secondly, what is to be considered a reason- 
able time for the purpose. 

The general rule is, that the banker whose name is written 
across a check ought to present it before four o’clock the same 
day that he receives it, if there be time, otherwise, he may be 
liable to his customer. This point appears to be established by 
the case before noticed, of Boddingion and Davis against 
Schlenckner. It is there said to have been proved, “that by an 
established usage in that business, a banker receiving a check 
upon another, was bound to pass it at the clearing house the 
same day, if there was time.” Mr. Justice Littledale said, 
“the rule in question may exist as between the banker and his 
customer, and may be regarded as a convenient practice settled 
between them, rather than as a custom.” Mr. Justice (now Mr. 
Baron) Parke said, “the whole of the evidence comes to this 
point, that if the holder of a crossed check delivers it to his 
banker on the day he receives it, within a convenient time 
before the clearing hours, the banker is liable as between him and 
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his customer for neglecting the usual practice, as he would for 
disobedience of a special direction to present it for payment 
on that.day.” . 

As to the question, what is a proper time to allow the banker 
to present a check? it has been determined that seven minutes, for 
instance, is not a reasonable time for the customer to allow his 
banker to present a crossed check at the clearing house. 

In the last mentioned case, it was stated that “a check paid 
in at a banker’s, and requiring to be cleared, must be entered in 
two books at the least before it is sent out ; it has then to go to 
the clearing house and to be there entered in a third. If Martin 
and Co. (the payer’s bankers), had had only a single check to 
clear, it would have been in time, though paid in as late as seven 
minutes before four; (the clearing house and Martin’s bank being 
in the same street,) but Mr. Stone stated, that on the 26th of 
March, 1831, they had ninety-one checks paid in shortly before 
and after four o’clock, including the check on Bond and Co. 
(the check in question), and that all of these were too late to be 
cleared. The question, when a check should be considered as 
too late, or in time to be cleared, did not appear to be settled by 
any positive rule ; but under the present circumstances, Campbell 
for the defendant, contended that Martin and Co. had been 
guilty of laches in not passing the check at the clearing house.” 
The jury appear to have adopted this view, and found a verdict 
for the defendant, but when the case was brought before the full 
court on this and other points, Mr. Justice Littledale said, “I 
must say, although it is not now the subject for our considera- 
tion, that I think seven minutes not a reasonable time for a 
banker to enter a check and send it to the clearing house, or 
else to be liable for the consequences in cases of default.” 

We shall discuss the other points next month. 
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Notz.—Under this head we shall insert brief reports of 1 decisions affecting Bankers and 
Merchants, as they occur from time to time. We shall feel obliged by having our attention 
called to any case which may come under the notice of our readers. 


ImporTANT TO BANK SHAREHOLDERS.—The Agricultural Bank of 
Treland.—Court of Chancery, Dublin, 2nd December, 1844,—Taylor v. Hughes 
_and Hodge.—The Chancellor delivered judgment in this case. His lordship 
said that the plaintiff, who was a shareholder in the Agricultural Bank, had 
filed the present bill for the purpose of having his name erased from the 
registry of shareholders, as returned to the Stamp Office in 1843, and that 
the registry, as to him, should be declared fraudulent, and that a perpetual 
injunction should issue a the defendant Hodge, to restrain him from 
issuing execution against the plaintiff, on foot of a judgment obtained against 
the public officer of the bank. The alleged liability of the plaintiff, as a 
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member of the company, was founded upon the fact that he had held two 
classes of shares; but, as to one class, his case was, that he took 3,000 shares 
merely for the purpose of selling them for the objects of the bank, and, 
having y oye of 1,000, he handed over the cash received for them, and 
returned the remainder, at the same time receiving back his bill for £3,150, 
which he had given at the time the shares were allocated to him. As to the 
other class, the plaintiff’s case was, that he had sold those shares, 1,100 to 
the bank, and that a transfer had been taken by them, that the account had 
been closed, and that in 1837 he ceased to have any connexion with the bank. 
The plaintiff also relied upon the circumstance, that in the registry of share- 
holders, lodged in the Stamp Office, under the provisions:of the 6 Geo. IV., 
cap. 42, his name did not appear from 1837 to the year 1843, as a member. 
It appeared that after the bank had become insolvent, a circular was issued 
on K 43 lst of December, 1841, from a committee of shareholders, intimating 
that the shareholders would only have to pay a rateable proportion to meet 
the liabilities of the bank, and that the principal creditors agreed to assist 
their objects, by suing those persons who were said to be shareholders, but 
denied their liability. In pursuance of the arrangement entered into by the 
committee, new entries were made in the different books of the bank, and 
2,400 names, previously omitted, were again included in the return to the 
Stamp Office, and the plaintiff was in 1843 again brought forward as a con- 
tinuing member upon various grounds. The defendant, Mr. Hodge, who had 
a claim against the bank, obtamed a judgment against the public officer by 
confession, and having a right to come against any member under the 6th of 
Geo. IV., he agreed to accept an indemnity from the bank, and to go against 
the plaintiff for recovery of his debt. The 9th section of the 6th Geo. IV. 
enabled a shareholder of the bank, against whom execution had been issued 
by a creditor, to obtain contribution from his fellow shareholders; and, by 
the 13lst clause of the deed of 1834, the shareholder — whom a judg- 

right to be reim- 
or, if they failed, by contribution from 


ment had been enforced for the 7 debts, hi 
bursed out of the funds of the bank, 

the other shareholders. The Chancellor having referred to the case of Con- 
stance v. Harris, decided by Lord Eldon, and which laid down the principle 
that a majority could not overrule the minority without any argument, and 
merely by force of numbers, pane to observe that the defendant Hodge, 


having by his own acts made himself a tool of the shareholder’s committee, 
could not claim any higher rights than they were entitled to. With reference 
to the 3,000 shares, in respect of which the plaintiff has sought to be fixed 
as a shareholder, his statement was, that he held them only as a trustee for 
the bank, and that the directors retained 2,000 shares for themselves, which 
they were to dispose of at par, ape one shilling on each for outlay, and 
retaining any sum the shares might realise above par. Now, it appeared in 
the evidence, that in this qualified manner several of the directors held shares, 
and the defendant Hughes himself, who sought to fix Taylor with respon- 
sibility, had himself 5,000 allocated to him, but no attempt was made to fix 
him with responsibility as a shareholder. The only difference between his 
case and that of Taylor was, that the latter had sold a certain number of the 
3,000 shares, and paid into the bank the price obtained for them at par, and, 
on returning the remaining shares, he was handed back his bill for upwards of 
£3,000. The entries on foot of this transaction were regularly closed. He 
(the Lord Chancellor) would now come to the transaction of the 1,100 shares 
purchased by the plaintiff; and, as to those bought by the plaintiff of Mr. 
Chadwick, it was urged that he had got them consolidated, so as to obtain a 
premium upon them, and that, as to them, at least, he still remained a con- 
tinuing member of the bank. Of those shares, 1,000 shares were purchased 
by the company at three several periods, the last purchase being at the market 
price, and the others at a hihger price than the shares could realise in the 
VOL, II, U 
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market; but then it was to be considered that those transfers were made in 
consideration of the plaintiffs discounting several very large bills for the 
bank ; and Mr. Dwyer, one of the directors, proved that all the three pur- 
chases made from the plaintiff of his shares were bona fide, and the transfer 
regularly entered in the books. The defendants had taken four objections to 
the grounds upon which the plaintiff rested his case of non-liability, and, 
among other objections, they urged that the directors of the bank had no 
power of purchasing Mr. Taylor’s shares,—that they were prevented, by a 
resolution entered into by themselves, not to allow transfers until the bank 
resumed payment; and again, that the transfer of the plaintiff’s shares had 
not been duly registered. In support of these objections, it was relied on 
that the 2nd and 22nd sections oF the 6 Geo. IV., cap. 42, required that the 
assignee of shares must be a bona fide purchaser, and that the sales in ques- 
tion were not such, as being sold to the bank itself. That he (the Lord 
Chancellor) was of opinion that the bank might buy out any proprietors, not- 
withstanding the act; and, after an attentive consideration of the clauses of 
the deed of 1836, he considered that they established the right of the directors 
to purchase a much larger number of shares. In the present case, the 
transfers had been regularly made, and due notice of them given in the books 
of the company, putting beyond doubt the fact that they had full notice of 
the transactions. Then there were reports given in evidence of public mect- 
ings, at which reference was made to the intended purchase of se by the 


bank. Tien, as to the third objection, that the resolution of the directors in 
1836 prevented the transfer of any shares until the bank resumed payment, 
he (the Chancellor) thought that this minute did not prevent the directors 
themselves from purchasing shares, but had only reference to the transfers 
between party and party. His lordship having, in reference to this third 
objection, adverted to the case of the Cheltenham Railway Company, as to 


purchasers not impeaching transfers in which they were concerned, and 
availing themselves of their own neglect, proceeded to observe, that the 
fourth objection came under the same rule, and if the bank, after accepting 
the transfer, had neglected to register it at the Stamp Office in due form, 
they were not to take advantage of their own neglect. Under the 6th of 
Geo. IV., a registry was to be kept of the names of the parties appearing on 
the books of a banking co-partnership; and, in point of law, it would be very 
difficult, after the plaintiff’s name had been withdrawn from the books for 
nearly seven years, to charge him as being still a subsisting partner in the 
bank. Looking at the whole of the case, he (the Lord Chancellor) was of 
opinion that the plaintiff was not liable as a continuing shareholder, and that 
he was eutitled to the relief he prayed, and with costs. 

The result of this decision will relicve 2,400 shareholders, whose names 
were placed on the registry since 1843 ; therefore the liabilities of the parties 
remaining on the registry are greatly increased. 

Irish GoveRNMENT DespeNntuRES Not FUNDED Proprertry.— 
Ridge and others v. Fitzpatrick and others.—This case (heard before the Irish 
Lord Chancellor, 19th April, 1842), turned on the construction of the will of 
Mr. Patrick Persse, who by his will, left plaintiffs the whole of his Irish 
funded property standing in his name in the Bank of Ireland, and all his 
personal property, undisposed of, to the defendants. The testator left a sum 
of Irish 34 per cent. stock, and £1,850 in debentures, and the question raise¢ 
was, whether the debentures were to be included in the term Irish funded 
property. The Lord Chancellor, in giving judgment, said it appeared to him, 
that debentures, though having several of the qualities of funded property, 
were not in strictness, funded property, until cancelled and converted into 
stock; but that the evidence of the stock brokers examined in the cause, had 
shewn that a different opinion prevailed, which, until he had heard the 
evidence, he did not think could be carried so far. From the circumstance of 





REPORTS OF JOINT STOCK BANKS. 993 


the debentures being held by the deceased banker, and not “standing in his 
name in the Bank of Ireland,” the defendant was decreed to be entitled to the 
amount. 

ImporTANT QuEestion.—Bankrupt Court, Dublin, 2nd December, 1844. 
—In re Clarke (Brothers).—In this matter, Mr. Rogers appeared as counsel, 
upon the part of the Provincial Bank of Ireland, to prove for a debt of 
upwards of £1,000 on the joint estate of the bankrupts, three brothers, who 
had carried on extensive trade. 

Mr. Creighton resisted the proof on the joint estate, on the following 
grounds. The bankrupts, at the time they commenced to deal with the 
Provincial Bank, gave joint and several bonds, in the sum of £2,000, with a 
warrant of attorney, to confess Pe thereon, to secure any balance that 
might be due on the advances of the bank, and, having entered three separate 


judgments, counsel on the part of the assignees resisted the attempt which 
was now made to prove on the joint estate. 


His Honour decided that the Bank could not prove against the joint estate. 


Reports of Joint Stork Banks. 


Norr.—{We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the Secretaries will please to favour us with Communications. The 
information thus afforded will be exceedingly wteventing and valuable; more particularly so 
as no such collection of Reports has ever yet been published.]—Ep. B.M. 


GLOUCESTERSHIRE BANKING ComMPANyY. 

At the Thirteenth Annual General Meeting of Proprietors, held the 14th 
of August, 1844, Samuel Baker, Esq. in the chair, the following Report was 
presented by the Directors, viz :— 

The directors of the Gloucestershire Banking Company, have again the 
satisfaction to communicate to the proprietors a steady merease in the general 
business of the bank; and although, they have still to deplore a continuance 
of the low value of money, by which the profits of the company are necessa- 
rily cireumscribed, they are enabled to recommend a dividend of 12s. 6d. per 
share, for the half-year ending 30th June last, without trespassing upon the 
Guarantee Fund, now amounting to £52,247 8s.1ld. The directors have 
adhered to the determination, which they expressed in a former report, rather 
to forego a portion of present profit, than incur any unusual risks to obtain 
a higher interest for their capital. 

Important alterations have been made during the present session of Par- 
liament, in the constitution of joint-stock banks—restricting the circulation of 
all banks of issue, and controlling the management of all banks that may be 
hereafter incorporated. The Gloucestershire Banking Company having re- 
sumed the issue of its own notes, so late as the month of October, 1842, 
would have suffered more than other banks, had the provisions of the new 
Bank Regulation Act, as first submitted to Parliament, been persevered in by 
her Majesty’s Ministers. The directors exerted themselves to obtain modifi- 
cations of the objectionable clauses, and deputed their chairman to attend in 
London to support their views; and they have had the satisfaction to attain 
their object in all the most important particulars, and to secure to the com- 
pany the right to issue their notes to the amount of £155,920, 

It is with sincere regret that the directors communicate to the proprietors 
the impaired health of their manager, Mr, Skey, who has found himself 
unequal to the arduous duties of his office, and has tendered his Ee ee 
Measures have been adopted to meet the present emergency, and the directors 
are occupied with the enquiries and arrangements necessary to @ permanent 
appointment. 


u 2 
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It was resolved—That the best thanks of the meeting be given to the 
chairman, the directors, and to the respective managers of this establishment; 
and that this meeting desire to convey to Mr. Skey the expression of their 
sincere regret for the impaired state of his health, and to tender him their 
cordial thanks for his zealous services in the business of the company. 


MANCHESTER AND SALFORD BANK. 


At the Annual General Meeting of Proprietors, held on Thursday, the 
15th of August, 1844, Thomas Townsend, Esq., in the Chair, the following 
report was presented by the directors :— 

The directors have much gratification in being enabled to report to the 
proprietors the uninterrupted prosperity of the Bank. The business has 
increased considerably ; and, notwithstanding the diminished value of money, 
and the low terms of banking generally, the profits have proved amply suffi- 
cient to pay the usual dividend of 6 per cent. per annum, and also to increase 
the amount of the reserved Guarantee Fund. 

In making up the accounts for the past year, the directors have kept in 
mind, that although the liability to aie bad debts is diminished in seasons 
of prosperous trade, such as happily prevails at the present time, yet it has 
been found by past experience, that there is a tendency during times of pros- 
perity to lay the foundation of losses that are discovered when reverses in the 
state of trade occur. 

Acting upon these prudential views, the directors have taken care to write 
off all debts that appeared to be bad or doubtful; to reserve a full sum for 
rebate upon undue bills; and to make the Profit and Loss Account exhibit a 
clear amount of net profit. The following is the statement for the year 
ending 30th June, 1844 :— 


Net profit for the year .........065 Lt ameaty 5 vecevees £18,389 11 7 
Balance left in Profit and Loss Account last year ...... coon = 1, 451 13S 


£19,821 5 0 


There have been paid to the proprietors two 
half-years’ dividends of 3 per cent. each, 
amounting to..... ey Poli Fep tueteapa on Pg £15,156 

Paid for Income Tax..... goes edn ee se se ne 545 

Carried to Reserved Fund 4,000 

Balance remaining in Profit and Loss Account 120 


8 
£19,821 5 0 


The Guarantee Fund now amounts to.... £44,000 0 0 


Keeping steadily in view the permanent stability and safety of the bank 
entrusted to their care, the directors have not thought it necessary or ex- 
ip to increase the dividend. Their own opinions upon this head have 

en confirmed by the judgment and advice of some of the largest share- 
holders, and others who are looked up to for their practical knowledge of 
banking. It never was otherwise intended than to make the bank safe, 
without regard to the speculative value of the shares; and the directors have 
been anxious to avoid the error of some other banks, who heretofore raised 
their dividends, and attempted by such means to cause a fallacious and tem- 
ae 4 advance in the market price of their shares. 

The three directors who retired by rotation were re-elected, and the best 
thanks of the meeting were presented to the chairman and directors for their 
valuable services. 
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Bank o¥ CrYLon. 

At the Third Annual Meeting of the Proprietors, held at the office, Old 
Broad-street, City, on Thursday, the 24th October last, the Directors pre- 
sented the following Report and Statement of Accounts :— 

“The duty which the directors of the Bank of Ceylon have to perform in 

resenting the Third Annual Report, is, in reference to the operations of the 
bank during the past year, a very pleasing one. The business of the bank 
has increased considerably during that period, and the character of its trans- 
actions has been secure and legitimate ; this increase of business is:the more 
satisfactory, as it is evidently connected with the advancing prosperity of the 
colony. The account presented with this report exhibits an increase of profit 
during the past year; and the directors are still enabled to make the grati- 
fying statement, that no bad debt has been incurred by the bank since the 
commencement of its business. The principles upon which the bank has been 
established, have commended the institution to the confidence of the public ; 
and the directors think it right on the present occasion to acknowledge, with 
much satisfaction, the cordiality of feeling which has been manifested towards 
the bank by the merchants and planters in Ceylon, and their steady adherence 
to it as customers, although solicited by the projectors of a rival establish- 
ment. The prosperity of the Bank of Ceylon must ever be identified with the 
prosperity of the island; and a prudent regard to the general interests of the 
community must at all times govern the measures of those who would desire 
beneficially to direct its affairs. The Kandy branch has been in satisfactory 
operation during the past year. The bank have appointed Messrs. James 
alker and Thomas Edward Tanner as corresponding agents at Bombay, 
with which presidency the pecuniary affairs of Ceylon are intimately con- 
nected. The management of the business at the chief branch, in Colombo, 
has been such as to merit the distinct approbation of this court. The local 
directors have zealously co-operated with the bank’s officers in promoting 
the interests of the corporation, and their united efforts have been judicious 
and successful. The directors submit the following statement of account to 
30th June last, by which, in addition to the half-year’s dividend paid in May, 
they are enabled to declare a second half-year’s dividend, at the same rate of 
6 per cent. per annum on the paid-up capital of the bank. The dividend will 
be payable in this country on and after the 15th November next, and in 
Colombo, as the manager shall fix after receipt of advice.” 


Statement of Assets of the Bank on 30th June, 1844. 
Net assets on 30th June, 1844 .. ccc ce cece cecseececees £107,383 5 4 


Paid-up capital in London.. £95,580 0 0 
Ditto ditto Ceylon.. 4,420 0 0O 
—_———— £100,000 0 

Undivided profits on 30th 
June, 1843........600-. £4,832 13 3 

Less half-year’s dividend, 
paid 15th Dec., 1843,... 2,250 0. 0 
—_———__ 2,582 13 


£102,582 13 < 


Profits for past year, as per 
subjoined statement .... £7,800 12 1 
Less half-year’s dividend, 
paid 15th May, 1844.... 3,000 0 0 
—_——— _ £4,800 12 1 
neem £107,383. & 4 
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Account of Profit. 
Amount of undivided profits on 30th June, 1843 .......... £4,832 13 
To which is now to be added the profits of the past year, ending 
30th June last, after deducting all current expenses, and a 
proportion of preliminary expenses .........eeeeeee0+++ 7,800 12 


£12,633 5 
Half-year’s dividend on £75,000, at 6 per cent., 
paid 15th Dec., 1843 ...... cece ee ee eeee £2,250 0 0 
Half-year’s dividend on £100,000, paid ‘15th 
GOOG 66's div cen 0005 F5 ATs HEV ... 3,000 0 0 
———— 5,250 0 


Balance of undivided profits on 30th June, 1844............ £7,383 5 4 


In moving a vote of thanks to the directors, a shareholder observed, that 
he pda om their profits had increased 50 per cent., and that my had made 
a gross 8 per cent., out of which they divided 6; this he thought was very 
satisfacto Under these circumstances, and eonsideri the ‘fficulties the 

demters tod been forced to contend with, he though ¢ they were entitled to 
yy warmest thanks of the proprietors. Passed pn ale § 


ANK OF IRELAND. 

The stated Half-yearly Meeting of the Proprietors of Bank Stock was 
held on Wednesday, 11th y Mesting ult., in the Board Room of the Bank, 
College Green. Thomas Crosthwaite, Esq., (Governor,) in the chair. The 
secretary having read the minutes of the previous half-yearly meeting, the 
following resolutions were passed unanimously :— 

“ Resolved—That it is the opinion of this court that a dividend of 4 per 
= be made to the proprietors of bank stock, for the half-year ending the 
25th inst.” 

“That public notice is to be given that this payment will be made at the 
bank on =A after Wednesday, the lst day of January next.” 

“That the transfer books be shut from the llth instant until the lst 
January next.” 

A vote of thanks having been passed to the chairman, who stated that a 
small addition had been made to the rest within the half-year, the meeting 
adjourned. 








Connnunications. 


THE STAMP ACT.—ILLEGAL CHEQUES. 
To the Editor of the Bankers’ Magazine. 


Sir,—In the November number of the Bankers’ Magazine, under the 
head of “the Laws of Letters of Credit,” I observe the letter which you 
received from me, and I gladly acknowledge, as one of your readers seeking 
information in banking, the obligations I am under to the magazine as a valu- 
able reference on all doubtful points. 

Your two last parts contained some very useful comments on the “ Laws 
of Cheques;” it is not my intention now to anticipate any remarks your 
future numbers may contain, but more particularly to point out to bankers 
and cashiers the great anomaly that exists between the “‘ Law of Cheques,” and 
their daily practice. 
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Every one conversant with the routine of a a banker’s counter, 
where business is generally conducted upon the principle of economy and 
convenience, both to banker and customer, cannot be ignorant of the daily 
violations of some now: obsolete Act of Parliament, rendering bankers 
amenable to certain penalties. The absurdity of some sections of the Act, 
55 Geo. Ill, now in force, is very evident when brought into collision 
with the mode of business of the present Joint Stock banks, which have been 
called into existence by the demands of a greatly increased trade. Instance 
the following :— 

It is an every day practice with bankers to receive from customers 
cheques drawn on distant banks, without noticing “that the place where the 
cheque is drawn is written upon the cheque, and that the place named is 
within fifteen miles of the town where the cheque is drawn upon.” The im- 
possibility of ascertaining at all times, the exact distance of a town from any 
place, is a pardonable excuse to a banker for not paying strict attention to 
the Act in this respect. Some cheques are filled up thus, “ Pay or 
bearer, per bill at two months,” this I believe, to be in opposition to the 
stamp laws, though not so generally known; the practice of joint-stock banks 
is to honor such cheques by issuing their own draft at two months to the 
party named in the body of it. 

If we contrast the proceeding with the practice of bankers on “ post dated 
cheques,” we shall have no difficulty in accounting for their vigilant attention 
on this point, as the Act only requires the co-operation of the banker, just so 
far as is consistent with his own interests ; hence, we find post dated cheques 
always looked upon suspiciously. 

The object I have had in view in thus comparing the “ practice of 
bankers’ with ‘the stamp laws now in force,” is expressly to draw the 
attention of so respectable and large a body of the community as bankers, to 


the immediate consideration of the subject, and I cannot but hope, that ere 
long, they will be roused from their present lethargy, and uniting together with 
one common interest, they will earnestly advocate among their friends in Par- 
liament an entire revision of the present stamp duties as referable to bankers, 
and thus free themselves “in toto” from their present ambiguous position. 
Yours obediently, A. B. C. 





LETTERS OF CREDIT. 
To the Editor of the Bankers’ Magazine. 


Sir,—I shall look with some degree of interest to your promised article 
on this subject. It is one of growing importance, from the practice having 
become much more general than formerly. I have been connected with 
banking for upwards of thirty years, in Scotland and England, in Joint Stock 
and private establishments ; and the notion I have always been led to enter- 
tain, is, that letters of credit are payable on presentation to the parties in whose 
favour they are drawn, and not otherwise. Now the Scotch and Irish Banks, 
and I believe an English Joint Stock Bank, issue them payable at distant 
dates. Surely this is an evasion of the Stamp Act, and in the case of the last 
named, unless they pay composition duty as on bills, not quite respectable. 
But be this as it may, they are clumsy, inconvenient, and un-business like in- 
struments. They are marked “ not transferable,” which is done, I presume, 
to save the issuers from the penalty; but they are transferred notwith- 
standing ; and I have been frequently embarrassed in having these presented 
letters put into my hands to negotiate. Residing many miles from London, 
I could not advise the parties presenting them to sign checks dated there for 
the amounts, and to ask them to draw upon stamp was sure to occasion 
annoyance. It is no answer to say that they should not be sent except to 
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London. I am afraid the issuers of them do not trouble themselves to enquire 
where they are to be forwarded to when granted; if, indeed, they are not 
quite aware they are not for London. The Scotch and Irish Bankers say they 
issue them because they have not the power of compounding for draft stamps ; 
this may be some excuse in their case, but their English brethren cannot 
plead it. I am, Sir, yours, &c., 
December, 1844. H. I. K. 





ENDORSEMENTS ON BANK NOTES. 
To the Editor of the Bankers’ Magazine. 


Sir,—During a long experience in banking, I have seen many evils arise 
in consequence of bankers permitting their clerks not only to endorse, but to 
require their customers (too often against their inclination) to write on bank- 
notes and checks their name and address. 1 beg to send you the annexed 
form which I have long adopted, and found more convenient for the purpose, 
viz., to keep a note-register as below, and simply to endorse the notes or 
checks with the number against the name inserted, as the amounts may be 
received. Many advantages to be derived from this mode might be enumerated, 
but as these would soon be discovered in the practice, I shall therefore con- 
tent myself by merely suggesting it to Bankers and TRADESMEN generally, 
through the medium of your invaluable Magazine. 

1 am, Sir, yours, &c., 
I, 8S. T. S. 
ProposeD Form or REGISTER. 








pe From whom Received. 





1834 | 
July | Michael Furnival ...... 
Hooper, Slade, & Co..... 
William Green & Co..........065 
| Thomas Saunders .. 
Richard Narracott ......... 
Morris & Co. ......0+- 
Philip Maunder........4... 
» || Harrison & Co. .. 2... ccoes 
| James Harland & Co...........06+ 
| Richard Narracott .......50.++++/| 


























EVASION OF BANKING CHARGES. 
To the Editor of the Bankers’ Magazine. 


__ Str,—Will you allow a country banker to call the attention of the bank- 
ing world to an evil resulting from the facility of sending cheques by post? 
Judging from the number of cheques received at our office by post, I sus- 
pect that some of our customers, instead of remitting by means of orders to 
“* pay on application,” send cheques drawn upon us through the post office, 
which cheques are then paid to London bankers, and by them again remit- 
ted hy post to us for payment, with a request that we would pay the value 
over to them through our London agent. By this plan we lose the commis- 
sion charged on orders to “ pay on application,” whilst we have to pay our 
agent the usual commission charged by him. Under these circumstances 
allow me to suggest that all bankers in the country should charge a commis- 
sion upon cheques received through the post office from London, whether 
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received from a banker or not. The London banker would then charge the 
commission to his customer, who would again charge the party remitting the 
cheque, and thus obviate the necessity of incurring a loss of the commission 
so deducted. Should this hint be deemed worthy of insertion in your publi- 
cation, its appearance may perhaps tend to produce a general understanding, 
that in all cases a commission should be charged where practicable. 

I am Sir, &c., A SUBSCRIBER. 





INVESTMENTS IN JOINT STOCK BANKS. 
To the Editor of the Bankers’ Magazine. 


Sir,—Having lately come into some property, most of which is invested 
in the shares of Joint Stock banks, my attention was naturally directed to the 
nature and safety of these establishments. A friend drew my attention to 
your Magazine, which I ordered and consulted on the subject. From your 
October number I was led to form a very favourable opinion of the manager 
and management of one of the chief Joint Stock banks in London, in which 
I am a good deal interested. 

From the tables given in some previous numbers, I am induced to con- 
sider these banks as good an investment as can, with reasonable safety, be 
obtained in the kingdom, and I am glad to see the measures of Government 
seem likely to render them still more secure. I should, however, very much 
have liked if the grounds had been stated upon which the different dividends 
are paid. I think this might in some measure be obtained by examining the 
yearly or half-yearly reports, in which the business done is stated, and amount 
of reserved fund; government also now publish the circulation of each bank. 

Allow me, therefore, to suggest that from time to time, you publish such a 
list as is given in your August number, with two additional columns; one 
stating the amount in each bank of its rest, and the other column the average 
circulation. I am, Sir, your obedient servant, 

A JOINT STOCK BANK SHAREHOLDER. 


[We shall endeavour to prepare such a list as that which our correspondent 
refers to; it would be a useful one for reference; but in the mean time 
he will find the reserved fund stated in nearly all the reports we have published 
of bank meetings.—Ep. B. M.] 





RAILWAY SPECULATION AND THE FIXED ISSUES. 
To the Editor of the Bankers’ Magazine. 


Str—In the Times City Article of Thursday, the 7th November, it is stated 
“that could the means of aiding railway speculations have been furnished 
as they were formerly, in the shape of local notes issued at discretion, and 
without control, it would have had the effect, as in former periods, of creating 
a panic in the money market; but that, luckily for the country, the local 
banks in the railway districts have reached the limit of issue allowed them by 
law, and are obtaining supplies of bank-notes for such of their customers as 
require aid, which must be governed by a very different ——— from that 
which might regulate their own issues, and that this will have the effect of 
checking gambling in railway shares.” This article has been copied into some 
eg papers, and the assumed practical benefit is attributed to the New 

ank Bill. 

As a small banker residing out of the limits of these railway speculations, 
may I be allowed to ask, through the medium of your Journal, what difference 
it can make to any country bankers, in regard to the main point of providing 
the means of speculation, whether he issues his own, or Bank of England 
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notes, on these occasions? it being evident that any local notes, when issued 
for such purposes of accommodation, must inevitably find their way im- 
mediately to some other bank, either in London or the country, upon which 
the issuing banker has to provide bank-notes for them; besides incurring the 
expenses attendant upon the payment and transmission of his own notes back 
to him. And the same observation, it should seem, would apply to any 
Sorced issue of a country bank. am, &e., 

A SMALL ‘COUNTRY BANKER IN HERTS. 





CURRENCY AND PRICES. 
To the Editor of the Bankers’ Magazine. 


Si1r,—It is impossible to read a paper in your November Number, en- 
titled, “The relation between Currency and Prices,” without at once per- 
ceiving, that the ludicrous light in which the author professes to have 
received the a he attempts to combat, resulted from his having neglected 
to follow up closely the illustration, or argument, upon which he depends for 
the refutation of it. ‘‘ Take a plain honest trader,” says your correspondent, 
** and ask him for a definition of price ; he will explain to you that after he has 
es the raw material a marketable shape, he considers the cost at which he 

as done so, and for which the commodity must sell to pay its expences, and 
of course he will be anxious to receive for it a sum as far above that cost price 
as he can get, but that here he is met by the buyer’s inclination to purchase 
as cheaply as he can, and at last, by the ultimate arrangement of these parties, 
the price is formed.” But how so? has he not told us that in determining the 
price he first considers the cost of the article ; and that he then endeavours to 
get as much as he can upon that, to form his profit. So that, by his own 
shewing, it is not the price but the profit which is thus regulated between 
him and his customer, which, though a component part of price, is not THE 
price ; so that what your correspondent has really attempted, perhaps uncon- 
sciously, is to shew that the rate of profit is regulated by the ultimate 
adjustment of the opposing interests of buyer and seller. But is it even so? 
Is there not a rate of profit at which the trader is always willing to sell (it 
being his business to sell at a remunerating profit), but below which he cannot 
sell with a due regard to his own stability; and is not this a rate of profit 
which buyers in the aggregate always afford to those with whom they deal, 
for the very obvious reason that otherwise they could not be buyers. Upon 
what then, this trader of thirty years standing will ask, has my ingenuity in bar- 
gain-making been exercised so long? The object of bargaining in buying and 
selling, is to endeavour, as a buyer, not to give anything above the lowest 
price at which he is able to buy; and, as a seller, to get rather more than the 
price at which he is just able (can just afford) to sell; and suppose in these 
attempts he may at times be successful, he makes use of his advantage to 
insure a customer, who would not purchase but on the condition of his doing 
so at a little less than the usual price; it is, however, plain that these tran- 
sactions do not regulate prices in the aggregate, the price it is which regulates 
the transactions. A trader who has been im business thirty years will remember 
various fluctuations in the prices of his trading commodities, and though at 
times he may have been pleased with the reflection, that his obtaining high 
prices was the result of his sagacity in making bargains, his a at 
others must have taught him, that bargain as he might, prices would fall, anid 
that if he bought or sold, the rate at which he did either depended upon some- 
thing more potent than even his power of bargain-making. That it was not 
what he was willing to do, but what he was able to do, that influenced his 
transactions ; that instead of his will as a buyer or seller determining the price, 
the price it would be which determined him ; that he eould procure a greater 
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sum of goods in exchange for a smaller sum of money, or a greater 
quantity of money in exchange for a smaller quantity of goods, according to 
the greater comparative facility with which the money or goods could be 
obtained. And who, Sir, will say that the quantity of any commodity has 
nothing to do with the facility of obtaining it ? 

I am, Sir, yours, &c., 





WHAT SHOULD REGULATE THE CURRENCY? 
To the Editor of the Bankers’ Magazine. 

S1r,—In your Magazine for November, I see your correspondent, Mr. 
Norfolk, objects to my remarks on “ What should regulate the Currency?” 
inserted in b per Number for September. As to my not taking his observa- 
tions in good part, he has nothing to fear; but, in return, I must expect from 
him ws candid criticism, such as a sincere enquirer after truth might be expected 
to make. 

I therefore beg to say, that he seems totally to have mistaken the appli- 
cation of the expression, “denial of discount,” which is specially applied to 
that withdrawal of mercantile accommodation by the Bank of England Direc- 
tors at the time of the American panic, and has no reference to any such case 
as that of either the Bank of Issue, or the speculating firm which he alludes 
to; the former, to issue their notes, giving undue accommodation, and the 
latter trading upon the credit thus acquired. 

The whole history, therefore, of Messrs. Klofron and Brothers requires no 
answer from me whatever. The question at issue was and is, “ What should 
regulate the Currency?” to which the history given is totally irrelevant. But 
I may fairly ask him, why does he pass over the question which really does 
apply to the subject discussed, without any notice whatever, viz., Can any 
man, or set of men in their senses, assert that, upon such grounds, (the 
demand for gold created in the United States by the President’s measures,) 
the working classes of Great Britain and Ireland should be reduced to desti- 
tution and despair? The only reason I can imagine for thus passing over 
this question, which directly alludes to the principle of the late Bank Charter 
Act, is, that he cannot avoid seeing the absurdity of thus making our welfare 
and prosperity depend on the nod of the American President; and, being 
unable to give a satisfactory reply to this, he gives up the whole point in 
debate. He, however, attempts to continue his charges, by alluding to a 
question of mine—‘‘ What is the usz of the bill, if it is avowed that it is 
not to have the effect of preventing monetary convulsions?” which is Mr. 
Loyd’s own account of it. This question Mr. Norfolk seems to consider 
highly “‘ ridiculous ;”’ but, if it is, Sir Robert Peel must bear the blame along 
with me, for he ex ly declares that this was what he pw to accom- 
plish by the bill. Bee his verbatim speech, as reported by you in your July 
Number. 

Mr. Norfolk then ds to assert that the New Bank Charter will effect 
a great many things, but as to how they are to be accomplished, he leaves us 
in the dark, and winds up by shewing that there is a balance of £8,255,000 
in hand, which he conceives to be more than sufficient to answer all possible 
demands. This stock, I believe, is already reduced about a million; but 
letting that pass, and referring to Mr. Loyd’s own pamphlet, page 42, we 
find, that in August, 1824, the Bank had £11,787,000, and at August, 1825, 
there only remained £3,634,000; which thus shews, that in one short year 
the entire of the supply, on which he so confidently relies, may vanish. Now 
my original letter, which Mr. Norfolk condemns, was to expose the rashness 
of those who were so loud in asserting the soundness of the principle involved 
in the Bank Charter; and where such evident fatalities are left unprovided 
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for, I thik I may safely repeat my assertion. Mr. Norfolk says, in such a 
ease there must be an order in council to set aside the act; but this is, at the 
same time, an express acknowledgment of the unsoundness I charge against 
it. Mr. Loyd, in his pamphlet, is more prudent, and leaves it to other 
legislators to find a remedy when the evil day arrives, which most assuredly 
it will do, sooner or later. But, as a set-off to this indefinite postponement, 
I would wish to ask Mr. Loyd, if this catastrophe was now to take place, 
what ought to be done? I am afraid he would be able to find no better 
alternative than his supporter, Mr. Norfolk, and would have to fall into the 
same self-condemnation. But it appears to me the public have but little 
considered the real nature of the preventive which Sir Robert Peel and Mr. 
Loyd look upon with so much complacency, namely, that as the specie is 
withdrawn, the circulation must be so reduced that money will be so dear 
the drain must certainly be stopped. But what is the plain English of money 
being dear? why, it is this, that all our articles of manufacture shall be 
reduced in price, as we have lately seen them ;—that operatives will be dis- 
charged, commerce paralyzed, and agriculture ruined. This is what is meant 
by making money dear ; and I conclude now, as I formerly began,—Can that 
system be denominated sound which is open to such consequences? If it 
can, then I am bound to confess that Mr. Norfolk is right and I am wrong; 
but I do not fear such a decision ; public opinion will come right; and, give 
it time, and ere long it will be seen and acknowledged, that gold, as a com- 
— is from time to time subject to influences incompatible with its duties, 
considered as a currency; and that it is impossible steadily to maintain the 
credit system under any raised currency resting on such a basis. I have, 
therefore, only to express a5 8 sage wishes that we may be rescued from our 
present dangerous position before we have been visited by the fatal effects of 
our folly. I am, &e. ‘ 
A RETIRED MERCHANT. 


To the Editor of the Bankers’ Magazine. 


Srr,—I trust I shall not be considered disputatious by requesting your 
permission to be allowed to make a few remarks upon the article in your 
November number, headed “Remarks on what should regulate the Cur- 
rency;” but rather that I shall have the credit of wishing merely to state 
those points wherein I differ from your correspondent, in the hope that if 
wrong, I may be set right, and that if there should be the most trivial point 
in my objections, maintained, and which may have eseaped the observations of 
others, that all our lucrubrations may tend towards elucidating that great 
mystery, the currency question. 

Your correspondent appears (if I read him correctly,) to wish to prove 
that the answer to the question, “ What should regulate the currency ?” is 
Sir Robert Peel’s New Bank Act. I must say that he has not made out the 
truth of the answer, so clearly to my comprehension, as that I should be in- 
duced to acquiesce in his conclusions. Mr. Norfolk satisfactorily proves that 
on the 15th of August, 1844, the Bank of England had it in their power to 
increase their issues to the extent of £8,255,000; granted, but then here is 
the very point updn which I seek information. To elucidate my meaning, I 
will suppose a case. Say that a banker had already issued to the full extent 
allowed by law, and that during the approaching winter he has a large 
demand upon him from his customers for legitimate accommodation, such as 
under the former state of things it would have been right and profitable for 
him to have complied with. Now will it be supposed that he will have the 
same anxiety or inducement to grant this legitimate accommodation as he 
had heretofore? certainly not. It would not matter to him ifthe Bank of En- 
gland had an available surplus of £20,000,000; if he wanted any part of it 
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he would have to give money for it, thereby most materially reducing, if not 
annihilating the profits on such transactions. Here ‘I think, Sir, will be 
found one of the principal objections to the new measure, and one that will 
cause the greatest imconvenience, for it cannot be supposed that bankers will 
magnanimously buy Bank of England notes for the accommodation of their 
districts, having all the usual risks attendant upon banking transactions, with 
com) ively speaking none of the profits. 

e commercial community of this country will discover, if I mistake not, 
before the expiration of twelve months, that this new measure is nothing 
more nor less than a new tax. I have already been applied to by a private 
banker to adopt arrangements involving a general increase of charges, and 
such increase has already been introduced into the greater part of Lincoln- 
shire. It may be all very well for such large capitalists as Mr. Jones Loyd, 
for the new measure has already had, and will have, to a still greater extent, a 
direct tendency to increase the value of money. I will conclude with Mr. 
Norfolk’s own words, “‘ tempus omnia revelat.”’ 

T am, Sir, &c., 
East Retford, Nov. 14, 1844, ; 

PROPOSAL FOR SUPERSEDING POST OFFICE ORDERS. 

To the Editor of the Bankers’ Magazine. 

Srr,—In pursuance of my promise last month, to offer some suggestions to 
your notice for adoption by the bankers of the United Kingdom, in transmitting 
money for the public, I now beg leave to lay before you the simple plan, and 
shall be happy to find it meets yourapproval. _ Post office orders, and bankers’ 
drafts, are, by no means, always a safe conveyance of monies; the amount is 
specified in both cases, and the letters containing same may fall into dishonest 
hands, who would not scruple to represent the intended recipients, and to 
forge their names. Now, what I mean to propose is, to avoid, in all cases, 
specifying the amount in the letter sent, or in any order or form to be in- 
closed therein. We will suppose the intended recipient to be aware of the 
amount, if he is not, let that go in another letter; the following simple plan 
will, I think, explain what I mean. A., in Exeter, has occasion to send B., 
in York, £15 4s. 6d. due in cash. Instead of obtaining 3 P. O. orders for the 
amount, or a banker’s draft, payable at sight, let him take his money to one 
of the banking establishments, who in return for same shall give a form or 
memorandum, thus :—‘ Mr. B. apply to N. N., Bankers, York, for amount of 
oe account of Mr. A.;” this form A. will enclose in his letter to B., and if 
ost is of no use to any one. The bankers will then address N. N., York, a 
letter thus :— N. N., Mr. B. will call upon you for £15 4s. 6d., by order of 
Mr. A., which amount we have by this post directed to be paid to your credit 
with your London agents.” I must here observe, that strict punctuality in this 
respect, would form the surest basis of the plan succeeding. A. sends a letter 
to B., who is in possession of.the only key that can open the lock sent by the 
bankers; and it therefore appears to me to defy the possibility of loss or 
fraud, if properly followed out. Further precautions may be added, for 
example, a sheet of paper may be printed to contain both memorandum for 
A., and the banker’s letter with the amount; both might bear a similar stamp 
with date, or what would be still better, bankers and banking companies might 
from time to time exchange with each other the signatures of their respective 
partners, or managing clerks, in this particular service. I am not aware that 
this plan would in any way infringe the law respecting receipts or stamp 
duties, but if wrong, perhaps some of the numerous readers of your valuable 
Magazine will correct me. As regards the commission, that in all cases to be 
taken by the remitters. At present the above sum would cost by P. O. order 
1s. 9d., by banker’s draft 1s, 6d., stamp and commission 9d., say 2s, 3d. 
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propose to take all sums under £5 at 3d., postage-stamps 2d.; above £5 and 
under £10, 6d., and postages; above £10 and under ), 1s., and postages ; 
and so on, in due proportion; but this must be matter for further consideration 
with all intecestnl in the question. I hope that what I have suggested may, 


at least, shew a disposition to be useful to his neighbours by 
THE OLD BANKERS’ CLERK. 











Hotes of the Honth and Entelligence. 


Banker’s ANNUAL Returns oF SHAREHOLDERS, &c. UNDER THE 
New Act.—We beg to remind our readers that by the 21st section of the 
recent act, 7 and 8 Vict., c. 32, it is provided that every banker in England 
and Wales who is now carrying on, or shall hereafter carry on business as such, 
shall, on the 1st of January in each year, or within 15 days thereafter, make a 
return to the Commissioners of Stamps and Taxes, at their head office in 
London, of his name, residence, and occupation, or in the case of a company 
or partnership, of the name, residence, and occupation of every person com- 
posing or being a member of such company or partnership, and also the name 
of the firm under which such banker, company, or partnership carry on the 
business of banking, and of every place where such business is carried on; 
and if any such banker, company, or partnership shall omit or refuse to make 
such return within 15 days after the said 1st of January, or shall wilfully make 
other than a true return of the persons as herein required, every banker, 
company, or partnership so offending, shall forfeit and pay the sum of £50. 


Montuyy Rerurns or Notes 1n Circutation.—Some uncertainty 
existing in the minds of many country bankers, whether the present weekly 
returns of circulation supersede the monthly returns formerly required, we 
are directed to state, that the Commissioners of Stamps and Taxes have 
decided “ that the monthly returns of circulation directed by the 4th and 5th 
Vict., c. 50, are NoT now required.” This intimation will be an answer to 
several correspondents who have addressed us on the subject. In our last 
number, (December—page 168,) we published a copy of a communication 
received |" Mr. Mears, of the Lincoln and Lindsay Banking Company, from 
the stamp vilice, to the same effect. The difficulty has arisen from the new 
act not specifically repealing the clause in the former act, which rendered the 
returns necessary. 


Tue Late RobsBery at Messrs. RoGers anp Co.—We regret that we 
are not able to report anything satisfactory with regard to the discovery of the 
perpetrators of this great robbery. But through the activity and intelligence 
of Mr. Hobler, the solicitor, and the parties employed to endeayour to discover 
the perpetrators of the robbery, such excellent measures have been adopted, 
that it is scarcely possible the thief or thieves will be able to put the stolen 
notes into circulation. A corrected and exact list of them will be found 
amongst our advertisements ; and we are requested to urge upon the managers 
and tellers in Banks the importance of their keeping a list of the stolen notes 
always at hand for the purpose of reference, and thus facilitate the detecting 
the thieves or their accomplices employed to pass the notes. Mr. Hobler will be 
happy to supply any Banks with lists on cardboard for this purpose, on application 
bemg made to him. It is ascertained to a certainty, that none of the stolen 
notes have yet got into circulation ; and the Bank of England (who are really 
interested in the matter) have adopted extraordinary and unprecedented 
measures to assist in detecting the wc rol should they attempt to pass away 
any of the notes. The whole of the £1,000 notes, dated the 13th of May, 
1844, have been called in ; and we are informed that nearly all of them, except 
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the stolen notes, have now been exchanged for others; so that the only 
£1,000 notes of the 13th May, 1844, remaining outstanding, are the stolen 
notes. We are gratified to learn that the acceptors of the bills which were 
stolen, have in 6 eee every case paid the amounts, under guarantee ; and if 
the public will only exercise a proper caution in noting of whom they receive 
Bank of England notes, there is little doubt but that the robbers will be 
discovered or the property returned. 


Fictitious AND Fra pDuLENT Bitts.—The present unexampled abundance 
of surplus capital in the money market, unexampled at least for its con- 
tinuance, has favoured the schemes of many “ Bubble manufacturers,” and 
will, no doubt, be the cause of much loss hereafter, unless great vigilance 
is exercised by those who have the practical direction of monetary affairs. 
We would recommend to the notice of our readers a paragraph on this subject 
in the Report of the Manchester and Salford Bank, which will be found 
amongst the usual reports in our present number. Mr. Paul Moon James, 
the excellent managing director of that establishment, has drawn attention in 
the Report to a fact worthy of consideration ; and the Times of the 17th 
ulto. contains an account of certain bill transactions, a result of “ prosperous 
seasons,” to which we also beg to draw attention. The Editor of the City article 
says, “ Numerous communications have been received, and adverted to within 
the last two or three years, from correspondents who were desirous of puttin 
the public on their guard against certain printed circular letters, in whic 
great facilities for raising money were held out, and these so speciously 
worded as to create in many persons the belief that they came from bona fide 
parties, and were in every way entitled to confidence. It now appears that 
the attention of the “ Society of Guardians for the Protection of Trade” has 
been drawn to these letters, and that they have entered into a pretty full in- 
vestigation of their history and origin, one consequence of which has been 
to denounce some of them as at least of very doubtful character. Without 
mentioning names, which, under the circumstances, might be dangerous, it 
may be useful to describe the means by which these parties are supposed to 
carry on their operations. The circulars generally state, that the object of 
the writers is to furnish any applicant with any required amount in bills of 
exchange, in any number, or running for any period, that may be desired. 
All the writers ask is the payment of a commission, say 5 per cent., for fur- 
niShing the applicant with the paper he wants, and perhaps half that com- 
mission will suffice, if he wants .one of the bills to be renewed when due. 
The immense abuse of the credit system to which such a scheme can be turned 
needs scarcely a comment. Anybody with £100 in his pocket may command 
paper apparently worth £2,000 for six or nine months, which, by the renewing 
plan, may be extended to an indefinite period. It might be imagined that 
the evil would speedily cure itself, and the paper thus offered at such a cheap 
rate would be so absolutely worthless that the commission would be thrown 
away, and that applicants, thereof, would cease. But it seems that a plan has 
been devised to give the bills a chance of circulation. We are informed that 
they are accepted or endorsed by firms apparently of the first mercantile 
eminence, and that the unwary might “ take them, fancying he held the 
security of the best houses in London. hen, however, the signatures are 


closely inspected, the names are frequently found to differ in some slight par- 
ticular from those for which they are taken, and consequently to represent 
firms utterly unknown to the commercial world. The ingenuity of this part 
of the business is the greater, inasmuch as no legal fraud can be proved. It 
cannot be demonstrated that the parties whose names are indorsed are not 
real bona fide parties, although they are not identical with the more celebrated 
firms. We do not mean to assert that this sort of fraud is practised by all the 
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parties who send circulars of the kind described, or even to fasten it on any 
one of them, but this caution, which is given by the Committee of the “ Society 
of Guardians” to their subscribers, after alluding to the letters in question, 
shews that in their belief a connexion exists between them and the deceptive 
bills :—‘ It is doubtless by such means that so many bills are in circulation 
with apparently highly respectable names attached (or with so slight a variance 
as not at once to be observed), and which, though they may be met for a time 
by renewals, must ultimately, in all probability, cause grievous loss or ruin.’ 
Some of the letters are suspicious from the very fact that they advise their 
pag oe yea to keep their transactions secret, and negotiate the bills as if 
they had received them in any way rather than the one recommended. 
The state of credit to which the applicant must have been reduced 
before he would think of seeking such equivocal assistance, would be, it might 
be thought, in itself a sufficient security for his silence, and this extra caution 
seems to shew that the reasons for privacy are more than are expressed. In 
many instances, we understand, bills furnished under similar circumstances 
have kept up a sort of specious prosperity for a considerable length of time. 
Every facility is given to change one bill for another, and hence the discrepancy 
between the apparent firm and the real firm may probably in many cases 
never be discovered. At last, however, this prosperity must end, however the 
evil day may be kept off by changing or renewing, and then the party who begun 
with a £100 or so, may fail for thousands, the‘only persons who have received 
any real profit being the parties who originally gave the accommodation, and 
took their commission in hard money. 


RaiLways tn IRELAND.—We take fom the Irish Railway Gazette, the 
following account of the New Railway Schemes, of which prospectuses have 
issued in Ireland. It cannot fail to prove interesting at the present time. 
They are arranged so that at a glance our readers may perceive the extent of 
— the number of shares, and the amount of the deposits required by 
each :— 





Deposits. 
Name of Company. |— - -——- ,———- ae FEL 
| Amount. Amount. 





4 a 
Bandon and Cork 200,000 
Belfast and Ballymena 7 385,000 
Carlow and Wexford ‘ 300,000 
Cork and Limerick (Vignoles Line) a 1,000,000 
Dublin and Belfast Junction .... of 950,000 
Do. Branch to Kells ° ee oe Pe 
Dublin and Armagh .|| not stated. 
Dublin and Athlone i 
Extension from Athlone to Galway not stated. 
Dublin and Cavan 15,000 
Dublin and Drogheda (Howth Extension)... || not stated. 
Dundalk and Enniskillen 17,000 § 850,000 
Great Southern and Western Extension .. 24,000 1,200,000 
Irish Great Western (Dublin to Galway) .. 21,600 
Kells and Longford. ° 14,000 
Kilkenny Junction ° 8,000 
Kingstown and Wexford + || Not stated, 
Limerick and Ennis ... > 
Londonderry and Enniskillen .... 
Do. and Coleraine 
Newry, Ai , and Enniskillen 
Waterford Kilkenn 


750,000 
750,000 


























~ 
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It would be a manifest absurdity to suppose that all the above projects 
will be sanctioned by the Board of Trade and by Parliament. A number of 
them are competing lines, and, as such, must fail in obtaining the sanction of 
Government. 

The capital required for the above projects, making an estimate for those 
the capital of which is not stated, amounts in round numbers to £12,000,000 
sterling. The sum deposited on those lines which are considered as likely to 
go before Parliament, amounts to £511,750; and the number of miles of 
. railway the above projects contemplate making, we take, on the most accurate 
calculation, to be about 950. 

“‘ Now, this, says the Editor, is very well for one year, and we think those 
plain figures will satisfy any sensible man that we are justifie:! in saying, as far 
as railways are concerned, that we are going a-head far too fast. Itis idle to 
suppose that there is either existing now, in an active or in a dormant state, 
a sufficient traffic to support 950 miles of railway, if made to-morrow. It is 
a very gross delusion to suppose such a thing. Railways, to a certain extent, 
may be said to create traffic—that is, where traffic exists, railways will increase 
it—will develope it more fully. But traffic has its basis on trade, and trade 
on native industry and enterprise; and, taking this sober and impartial view 
of the matter, we are quite prepared to maintain that 950 miles of railway, if 
made to-morrow, would not pay the costs of working. It is clearly, therefore, 
the duty of the public, and of the Government, to discourage all competing 
lines, that would directly or indirectly interfere with existing interests, or that 
would disarrange the introduction of a general system of railway communi- 
cation in Ireland. 

Taking all things into consideration, we are of opinion that not more than 
two-thirds of the above projects will be sanctioned by Parliament, and obtain 
bills in the ensuing session. At a future period, some of those which we now 
reject may be carried out, while others of them are of so impracticable a 
character, being evidently put forward as competing lines, that we are quite 
certain they will never succeed.” 


THE GuaRANTEE Society have reduced their rates on Irish policies 
from fifteen shillings to ten shillings per cent.; thus placing them on the 
same level as English policies. The chief cause of this alteration we under- 
stand, has been the fact that the society has not lost a single penny on any of 
their Irish policies. This circumstance must be gratifying to every one who 
takes an interest in Irish affairs; as it speaks much for the great advance that 
has taken place in the Irish character. A few years back every kind of assurance 
business in Ireland was considered very hazardeus; now it is on a par with 
England. Other improvements have been made in this excellent society, 
but we defer noticing them until we can afford more space for the purpose. 


The London and Westminster Bank have removed the office of their 
Westminster Branch, from Waterloo-place, Pall-mall, to No. 1, St. James’s 
square. 

SCOTTISH INTELLIGENCE. 

Tue Bank or GLascow.—In the “ Circular to Bankers” of the 7th 
ulto., we notice a letter from Mr. George Kinnear, Manager of the Hud- 
dersfield Banking Company, disclaiming all connection with the Bank of 
Glasgow, to the managership of which, we announced in our last, that he had 
been appointed. Our Scotch Correspondent, in reference to this subject 
writes us to say, that “at the time he sent us the information in question, Mr. 
Kinnear was confidently talked of, both in Glasgow and Edinburgh, as likely 
to receive the appointment, and he conceiving that as Mr. Kinnear had been 
consulted; and knowing that that gentleman was in every respect highly qualified 
to be manager of a bank, such as the Bank of Glasgow, which was purposed 
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to be condueted as much according to the English asto the Scotch system of 
banking, thought there could not be two opinions on the subject, and trusted 
that by the time the notice appeared in print, Mr. Kinnear would have been 
—_ installed in office.” It would appear, however, that the promoters of the 
undertaking had not been so speedy in their arrangements as our corres- 
pondent anticipated, and that even now they have not fully determined as to 
their manager. We hope, however, that for the sake of the new Bank itself, our 
correspondent’s anticipations may yet be realized, for we feel assured that a 
better man than Mr. George Kinnear could not easily be got for the situation. 


Dunepin Banx.—The first meeting of the shareholders of this Bank, 
was held within Gibb’s Royal Hotel, Edinburgh, on Thursday, the 12th of 
December, at which a committee of management was appointed. Mr. Groat, 
the interim counsel, announced his withdrawal from that office, for the reasons 
specified in the advertisement, which will be found in another column; this 
determination on his part will, no doubt, be a matter of much regret, but we 
are informed that the prospects of the bank are very satisfactory. 


City or GLAscow Banx.—A branch of this bank was opened on the 
24th ulto., at Johnstone, under the management of Mr. John Reid, writer 
there. It is, perhaps, a question how far, under contemplated circumstances, 
Scottish banks ought to seek means of increasing their circulation. 








Rebiews of Books, 


An Examination of Sir Robert Peel’s Currency Bill of 1844. London.— 
Pelham Richardson. ‘ 
This examination of the recent Government measure is from the pen of 
Mr. Thomas Joplin, in the form of a letter to the Bankers of the United 
Kingdom, “ proposing arrangements for their adoption, to prevent the evils 
in which the measure will otherwise involve the country.” The pamphlet is 
a sequel to one by the same Author, published at the time the Government 
bill was under discussion, entitled “ Currency Reform,” and is intended to 
enforce many of the principles laid down in that essay, and further to show 
that in the recent measure, Sir Robert Peel has committed a very great mis- 
take ; that it was proposed by him as a remedy for the pressures in the money 
market experienced during an adverse exchange, whereas it will very mate- 
rially increase them; that it does not remove the original cause of these evils, 
except to a limited extent, and that only by mistake, while it has taken from 
the Bank the power it possessed, and beneficially exercised, of preventing or 
mitigating them: that some measures are absolutely necessary to save the 
country from the destructive consequences which the act renders inevitable 
upon the first adverse exchange: and that the Country Banks of Issue of the 
three kingdoms have, by an union amongst themselves, the power to avert 
these evils, and are imperatively called upon to do so, both for their own sakes 
and that of the country. The object of this union is stated to be, “to fix the 
circulation of the Irish and Scotch, as well as the English Banks, and give the 
notes of all, the same currency as those of the Bank of England.” Thisis 
to be effected by all the Banks of Issue in the three kingdoms agreeing to 
receive and pay away each other’s notes, and arrange with their London 
agents to receive and pey them away in London, as a oe of the general 
currency, the same as Bank of England notes. This brief notice of the 
leading principles of Mr. Joplin’s — will perhaps be sufficient to indi- 
cate the nature of the alteration he proposes, but we must refer to the 


pamphlet itself for the details. It is well written, and will repay the perusal 
of those to whom it is addressed. Whether the Author’s suggestions meet 
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the exigency of the times, we leave the reader to decide. It might at first 
appear as an insuperable objection, that the Public would not consent to 
receive local notes as a general currency ; but when we consider the extra- 
ordinary changes effected in monetary matters recently, we should not be 
surprised if such an arrangement was completed even without opposition. 


Decimal Interest Tables calculated for the use of Bankers and others, who keep 
their current accounts on the Scotch or progressive system. By John 
Ross Coulthart, manager of the Ashton, Stalybridge, Hyde and Glossop 
Bank.—Longman & Co. London. 

These tables will be found exceedingly valuable to accountants in Banks, 
where, as in Ireland and Scotland, and in many large establishments in 
England, current accounts are kept on the progressive system. In order to 
render these tables more serviceable and more convenient for reference than 
any now in use, they have been calculated at the several rates of two, two 
and-a-half, three, three and-a-half, four, four and-a-half, and five per cent. ; 
and to obviate the inconvenience of being unable to come nearer the interest 
than the integer of a penny, which is often a matter of some importance, the 
interest has been calculated to a fraction. The great merit of the book is, of 
course, its shewing the value of a decimal by mere inspection, and the ar- 
rangement Mr. Coulthart has adopted is well suited to facilitate easy and 
immediate reference to any amount required. A set of Commission tables is 
added, ranging from one-eighth to five-eighths per cent., on sums from one 
pound to one million sterling. The typogragphy of all the tables is very 
clear and distinct, and the work is altogether well deserving patronage by 
bankers and stock-brokers, to whom it will be found exceedingly useful. 


The Westminster Review for December, 1844. 


This quarterly now usually contains more interesting articles for commercial 
men than any of its contemporaries, and in the present number there are two ; 
one on “the posed Railroad to Suez,” and the other a critique on 
“M‘Gregor’s Commercial Statistics,” which deserve particular attention. 
The literary articles are on attractive subjects; including biographies of two 
very different men,—Dr. Arnold and Lord Eldon. The number is a good one. 


The Railway Register. No. I. Edited by HypE Ciarxe, Esq.—Weale, 
High Holborn. 

We are happy to welcome a publication from a gentleman of known ability 
like Mr. Clarke; and the Magazine before us is calculated to increase 
his reputation as a careful and able writer on mercantile and commercial 
affairs. The work is intended to be more elaborate than a weekly pub- 
lication can be, and will, we think, supply a want that has been felt for 
some time in the railway world. It contains an immense mass of information 
relating to railways and other joint-stock speculations. 


Wilson’s Description of the New Royal Exchange ; with a brief Memoir of 

Sir Thomas Gresham, Knight.—Effingham Wilson, London. 
This isa very neat and elegant little manual, referring agreeably to an institu- 
tion so intimately connected with English commerce, that we should imagine 
every merchant who goes “on Change,”’ would desire to have it added to his 
library. It is illustrated with numerous engravings of the former structures, 
and various interesting objects connected with the founder ; and it presents 
a most interesting narrative of everything relating to the old and new Ex- 
changes. Mr. Wilson shews by the work, that he is an antiquarian and a 
scholar, as well as being an enterprising publisher. 
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Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 52; extracted from the LONDON GAZETTEs. 


PRIVATE BANKS. 





Authorised | AVERAGE AMOUNT. 


NAME OF BANK. Issue. 


Nov. 16. | Nov, 23. | Nov. 30. 








£ £ £ z£ 
Abingdon Bank 29,316 || 28,917 | 28,321 | 27,728 
Andover Bank 17,751 || 14,670 | 14,469 | 14,561 
Ashford Bank 11,849 |} 11,080 | 11,930 10,757 
Aylsham Bank 5,854 4,197 5,244 5,581 
Aylesbury Old Bank 48,461 || 41,379 | 40,069 | 39,926 
Baldock and Biggleswade Bank .... || 37,223 | 34,101 | 33,555 | 34,964 
Barnstaple Bank 17,182 || 14,240 | 13,840 | 13,400 
Basingstoke and Odiham Bank .... |} 24,730 || 21,232 | 21,549 | 20,916 
Bedford Bank 34,218 || 31,422 | 30,459 | 30,384 
Bedford and Bedfordshire Bank.... 8,515 8,287 8,105 7,818 
Bewdley Bank 18,597 || 16,782 | 16,648 | 16,645 
Bicester and Oxfordshire Bank .... || 27,090 || 24,441 | 24,026 | 24,175 
Birmingham Bank—Attwoods & Co.|| 23,695 || 22,847 | 22,589 | 21,985 
Birmingham and Warwickshire Bank'| 18,132 || 14,515 | 15,518 | 15,201 
Blandford Bank 9,723 8,424 8,038 7,159 
Boston Bank—Garfit and Co. ..../| 75,069 || 68,458 | 68,390 | 70,655 
Boston Bank—Gee and Co. 15,161 || 13,164 | 12,974 | 13,448 
Bridgewater Bank 9,049 9,098 9,142 
Bristol Bank 40,7 41,354 | 41,558 
Broseley and Bridgenorth Bank.... ® 25,212 | 24,335 | 24,163 
Buckingham Bank ¢ 26,444 | 25,427 | 25,355 
Bury and Suffolk Bank . y 67,885 | 69,762 | 73,342 
Banbury k 37,620 | 36,127 | 37,045 
Banbury 50,475 | 50,105 | 51,284 
Bath City 3,755 3,782 3,699 
Bedfordshire Leighton Buzzard Bank 33,688 | 34,204 | 34,152 
Birmingham Bank—Taylor & Lloyds 35,228 | 34,447 | 33,171 
Bradford Old Bank 11,925 | 11,530 | 11,226 
Brecon Old Bank 64,747 | 67,259 . 
Bridport Bank ............ ain 22,257 | 22,307 
Brighton Union Bank | 30,999 | 31,853 
Burlington and Driffield Bank .... § 12,380 | 13,109 
Bury St. Edmund’s Bank 2,558 2,868 
Bromsgrove Bank 99 || 14,705 | 14,042 
Cambridge Bank | 23,634 | 22,698 
Cambridge and Cambridgeshire Bank | 45,654 | 45,405 
Canterbury Bank 29,278 | 30,357 
Carmarthen Bank ‘ 23,560 | 23,074 
Chertsey Bank 3,339 3,165 
Colchester Bank 21,335 | 20,928 
Colchester and Essex Bank 38,567 | 38,382 
Cornish Bank 43,783 | 43,670 
Coventry Bank 8,800 9,254 
City Bank, Exeter ¥ 17,887 | 17,773 
Craven Bank 76,168 | 75,939 
Christchurch Bank 2,480 2,067 























WEEKLY RETURNS OF BANKS OF ISSUE. 





Seine AVERAGE AMOUNT. 
Issue. | 


NAME OF BANK. 





| Nov. 23. Nov. 30. 





rm w £ £ 
Cardiff Bank 7,001 | 025 6,941 6,483 
Chepstow Old Bank 9,387 | 7,790 7,396 
Derby Bank—Messrs. Evans 13,332 | J 11,884 | 11,648 
Derby Bank—Smith and Co 41,304 | 37, 33,554 | 34,806 
Derby Old Bank 27,237 || 2: 21,585 | 22,504 
Devizes and Wiltshire Bank 20,674 9, 19,005 | 19,685 
Diss Bank 10,657 i 10,385 | 10,460 
Doncaster Bank 3, i 12,841 | 12,948 
Doncaster Bank and Retford Bank 3,519 ,168 | 55,945 | 56,658 
Dover Union Bank 9,57 9,18 9,185 9,193 
Darlington Bank % : 77,730 
Devonport Bank ....... Pialeicinaerentd 7,586 
Dorchester Old Bank ; 43,349 
East Cornwall Bank 4 : 94,613 
East Riding Bank 3,38 e 51,255 
Essex Bank & Bishops Stortford Bk.|| 69,6: y 7 51,410 
Exeter Bank 37,8! | é 32,099 
Fakenham Bank 329% 2, < 5 22,674 
Farringdon Bank & Bank of Wantage 7 7,015 
Farnham Bank / 14,765 
Faversham Bank j 26 5,825 
Godalming Bank p 4,395 
Grantham Bank—Kewney and King 19, 7 : 17,906 
Guildford Bank F 12,891 
Grantham Bank—Hardy and Co. .. se 9,3 27,442 
Hastings Old Bank 38,08 35, 5 36,001 
Hereford City and County Bank ..|| 22,364 || 21,85 3 | 20,667 
Hertfordshire Bank and Ware Bank 3,635 || 22,75 . 23,087 
Hull and Kingston-upon-Hull Bank 979 | 19,6 20, 18,609 
Huntingdon Town and County Bank | 7,38 49,576 
Harwich Bank | | 976 4,818 
Hemel Hempstead Bank : 19,623 
Honiton Bank : 12,995 
Hertfordshire, Hitchen Bank | .e ‘ 35,941 
Hereford, Ross, & Archenfield Bank || 27,625 | i lé 45 22,928 
Ipswich Bank % 2,1é 19,842 
Ipswich and Needham Market Bank 65 F 71,933 
entish Bank 9, De 375 18, 896 
Kington and Radnorshire Bank . 3,05 
Knighton Bank 
Knaresborough Old Bank 
Kendal Bank 
Kettering Bank 
Lampeter Bank 
Lane End Staffordshire Bank 
Leeds Bank 
Leeds Union Bank 
Leek and Staffordshire Bank 
Leicester Bank 
Lewes Old Bank : i 06 
Lichfield Bank ; i 22 19,998 E 18,140 


























WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 








NAME OF BANK. 
Nov, 23. Nov. 30. 


£ £ £ 
Lincoln Bank 89,181 
Llandovery Bank and Llandilo Bank 
Loughborough Bank 
Lymington Bank 
Lyme Regis and Lincolnshire Bank 39,999 
eee Regis and Norfolk Bank .... 12,875 
acclesfield Bank 10,973 
Manningtree Bank 7,602 7,628 
Marlborough Bank 17,292 
Marlboro’ & North Wiltshire New Bk. 11,014 
Merionethshire Bank 10,906 9,565 
Miners Bank 17,122 
Monmouthsh. Agricult.& Comml. Bk.|| 29,3: 27,167 
Monmouth Old 14,171 
Monmouthshire Newport Old Bank || 8,600 7,756 
Newark Bank 26,340 
Newark and Sleaford Bank 46,513 
Newbury Bank 2 | 33,469 
Newmarket Bank 23,098 22,430 
Norfolk and Suffolk Bank 3,865 
Norwich Crown Bank 42,860 
Norwich and Norfolk Bank 66,367 
Nottingham & Nottinghamshire Bk. 9,818 
Nuneaton Bank 4,970 
Naval Bank, Plymouth 21,503 
New Sarum Bank 13,394 
Nottingham Bank : 28,145 
Oswestry Bank | : 14,435 
Oxford 13,461 
Oxford Old Bank 34,391 | 35,137 
Old Bank Tonbridge 10,395 
Oxfordshire Witney Bank 11,411 
Pease’s Old Bank, Hull ¢ 47,110 
Penzance Bank 5 9,920 
Peterborough Bank—York & Co.... 8,916 
Peterborough Bank—Simpson & Co. 9,806 
Pembrokeshire Bank 10,885 
Penzance Union Bank y 3,893 | 24,360 
Reading Bank—Simmonds and Co. 32,231 
Reading Bank—Stephens and Blandy 36,685 
Richmond Bank, York 6,232 
Ringwood and Poole Bank : 9,396 
j 4,906 
Rochester, Chatham, & Strood Bank 10,925 
Romsey and Hampshire Bank ....|| ¢ : 3,634 
Royston Bank 15,205 
: 14,317 
26,581 
Reigate and Dorking Bank 11,699 | 12,353 
Ross Old Bank, Herefordshire .... 4,335 4,108 
Saffron Walden & North Essex Bank 43,756 | 45,377 





























WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 
NAME OF BANK. 





Nov. 23. Nov. 30. 


£ £ £ 

Salop Bank B 16,932 | 16,320 
Scarborough Old Bank . 24,577 | 24,546 
paced & Market Drayton Bank %, 8,308 
Shrewsbury Old Bank ‘ 38,438 
Sittingbourn and Milton Bank . : ‘ 4,163 
Southampton Town & County Bank - 16,206 
Southwell Bank : : 13,767 
St. Albans Bank : : 3,125 
i : 20,610 
Shaftesbury Bank 9,437 
Southampton and Hampshire Bank 68 5,538 
Stone Bank 202 6,977 
Stourbri « f 15,501 
Stafford S 12,002 
Stamford and Rutland Bank i 8 30,316 
Stourbridge Old Bank i 16,005 
Shrewsbury and Welsh Pool Bank. . r 20,574 
St. Albans and Herts Bank 2,061 
Taunton Bank " 25,614 
Tavistock Bank a 12,155 
Thornbury Bank 9,282 
Tiverton and Devonshire Bank . 5 11,133 
Thrapston and Kettering Bank . 4 10,595 
Tring Bank and Chesham Bank. . 12,568 
Towcester Old Bank 8,468 
Union Bank, Cornwall 3 | 12,982 
Uxbridge New Bank 22,563 
Wallingford Bank || 13,808 t 13,088 
Warwick and Warwickshire Bank .. 96: 26,397 
Wellington Bank, Somerset | 5,625 
West Riding Bank i 41,589 
Whitby Old Bank ‘ 13,985 
Winchester, Alresford, & Alton Bank J 22,578 
Winchester and Hampshire Bank . 4 4,600 
Weymouth Old Bank 27 14,279 
Worksworth and Derbyshire Bank... || 37,602 q 28,146 
Wisbeach and Lincolnshire Bank . le Us 57,300 
Wiveliscombe Bank 564 6,299 
Wolverhampton Bank F. " 10,877 
Worcester Bank 13,661 
Worcester Old Bank g E 80,346 
Worcestershire Bank ¥. 2,55 2, 11,977 
Whitby Bank 1,981 
Walsall Old Bank 9 : 18,381 
Warminster and Wiltshire Bank .. | 48! 24, 22,680 
Wrexham Bank i} 3,288 2, 2,715 
Wolverhampton Bank | ) 10,68: 10,480 
Yarmouth and Suffolk Bank 3, 36,5$ 42,101 
Yarmouth, Norfolk, & Suffolk Bank | 3,2% 3055 50% 11,826 
Yeovil Old Bank ,03¢ 2008 8,702 
5s 43,827 
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JOINT STOCK BANES, 








i] 

| diiconil AVERAGE AMOUNT. 

Issue. | 
| 


NAME OF BANK. 





Nov. 16. | Nov. 23. | Nov. 30. | Dec. 7. 


£ z£ £ £ £ 

Bank of Westmorland 12,225 9,372 | 9,150 9,018 8,834 
Barnsley Banking Company 9,563 | 8,530 | 8,468 8,296 8,595 
Bradford Banking Company 49,292 | 47,900 | 45,937 | 46,533 | 47,077 
Bilston District Banking Company. . 9,418 || 8,389 8,335 7,566 8,030 
Bank of Whitehaven 32,681 || 31,441 | 30,975 | 29,615-; 29,805 
Bradford Commercial Banking Co. . || 20,084 | 19,451 | 19,345 | 19,216 | 19,553 
Burton, Uttoxeter & Staffords.Un. Bk.|| 60,701 || 52,515 | 51,335 | 52,942 | 56,528 
Chesterfield & Nth. Derbysh. Bkg.Co.|| 10,421 6,977 7,378 8,795 8,561 
Cumberland Union Banking Co. .. || 35,395 | 33,780 | 33,166 | 32,349 | 31,537 
Cheltenham & Gloucestersh. Bkg.Co.|| 12,786 | 11,176 | 11,108 | 11,581 | 11,261 
Coventry & Warwickshire Bkg. Co. || 28,734 || 24,407 | 24,422 | 23,899 
Coventry Union Banking Company || 16,251 13,658 | 13,765 | 13,378 
County of Gloucester Banking Co. . || 144,352 | 122,081 | 121,675 | 118,741 
Carlisle & Cumberland Banking Co.|| 25,610 | 23,799 | 23,845 | 23,928 
Carlisle City and District Bank .... || 19,972 | 19,729 | 19,513 | 19,153 
Dudley & West Bromwich Bkg. Co. || 37,696 | 36,513 | 36,643 | 37,025 
Derby and Derbyshire Banking Co. || 20,093 | 17,817 | 17,378 | 18,100 
Darlington Dist. Joint Stock Bkg.Co.|| 26,134 | 25,088 | 26,380 | 27,020 
East of England Bank 25,025 |} 21,173 | 21,359 | 22,108 
Gloucestershire Banking Company . || 155,920 | 137,495 | 140,097 | 138,666 
Halifax Joint Stock Bank 18,534 | 17,553 | 17,727 | 17,581 
Huddersfield Banking Company ..|| 37,354 | 36,032 | 34,983 | 34,148 
Hull Banking Company 29,333 | 26,901 | 28,029 | 28,200 
Halifax Commercial Banking Co. .. || 13,733 | 12,785 | 12,320 | 12,460 
Halifax & Huddersfield Union Bank || 44,137 | 42,458 | 42,195 | 40,211 
Helston Banking Company 1,503 1,210 | 1,230} 1,229 
Herefordshire Banking Company .. || 25,047 | 23,003 | 21,296 | 20,084 
Knaresborough and Claro Bkg. Co. || 28,059 | 26,885 | 27,941 | 28,081 
Kingsbridge Joint Stock Bank .... || 3.952 | 3,453 | 3,984| 3,921 
Lancaster Banking Company 64,311 | 50,549 | 49,433 | 49,839 
Leeds Banking Company 23,076 || 20,582 | 21,200 | 20,184 | 21,066 
Leicestershire Banking Company .. || 86,060 | 70,409 | 69,175 | 70,216 | 71,446 
Lincoln and Lindsay Banking Co... || 51,620 | 46,048 | 45,822 | 48,064 | 49,880 
Leamington Priors & Warwicksh. Bk.|| 13,875 | 12,453 | 11,620 | 10,925 | 10,860 
Leeds and West Riding Banking Co.|) 18,937 | 19,350 | 16,629 | 16,177 | 17,383 
Leeds Commercial Banking Co..... || 13,914 | 14,282 | 13,564 | 13,012 | 13,956 
Ludlow and Tenbury Bank 10,215 9,457 8,927 8,655 9,220 
Moore & Robinson’sNottinghams.Bk.|| 35,813 | 30,708 | 29,586 | 30,902 | 30,555 
Nottingham&Nottinghamsh.Bkg.Co.|| 29,477 | 25,847 | 25,489 | 27,010 | 25,452 
Newcastle, Shields and Sunderland 

Union Joint Stock Bank 84,130 | 84,476 | 80,325 | 82,229 | 76,600 
National Provincial Bk. of England || 442,371 | 367,700 | 360,200 | 354,648 | 356,386 
North Wilts Banking Company.... |} 63,939 | 56,439 | 56,067 | 54,187 | 51,920 
Northamptonshire Union Bank .... || 84,356 | 76,352 | 73,360 | 75,070 | 73,067 
Northamptonshire Banking Co..... || 26,401 | 24,947 | 24,045 | 24,144 | 23,897 
North and South Wales Bank .... || 63,951 || 59,281 | 59,042 | 56,988 | 53,850 
Pares’s Leicestershire Banking Co.. || 59,300 || 54,125 | 52,730 | 50,585 | 48,524 
Saddleworth Banking Company... . 8,122 | 5,126 5,930 7,053 6,902 
Sheffield Banking Company 35,843 | 33,645 | 32,455 | 32,711 | 32,387 
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NAME OF BANK. 





} 
supeaunt AVERAGE AMOUNT. 
Issue. |} 


Nov. 16. Nov. 23. | Nov. 30. | Dec. 7. 





£ £ z£ 
Stamford, Spalding & Boston Bkg.Co.|) 55,721 | 49 57 | si 54,691 | 57,824 | 55,814 
Stuckey’s Banking Company 356,976 || 323,260 ‘315, 530 | 313,351 | 310,395 
Shropshire Banking Company ....|) 47,951 || 46,449 | 45,753 | 45,570 
Stourbridge and Kidderminster Bank) 56,830 45,536 48,439 49,312 
Sheffield and Hallamshire Bank.... |; 23,524 || 20.910 | 20,160 | 20,501 
Sheffield & Rotherham Jnt. Stock Bk. | 52,496 | 49,045 | 50,359 | 48,560 
Swaledale and Wensleydale Bank .. 50,838 | 51,585 | 50,925 
Stockton and Durham County Bank|| 8, "290 | 6,264 6,078 6,425 
Storey’s and Thomas’s Bank | 9. 714 | 10,099 9,261 
Sheffield and Retford ay | 18,744 || 16,915 | 3 | 16,529 
Suffolk Banking Com | 7.449 4,245 4,153 4,018 
Wolverhampton & Stai ordshire Bank| 35,378 || 33,040 ¢ 30,140 | 30,651 
Wakefield and Barnsley Union Bank|, 14,604 || 14,484 ‘ R 13,874 
Whitehaven Joint Stock Bank ....}| 31,916 || 29,849 9,125 27,547 
Warwick and Leamington Bkg. Co. || 37,124 || 29,530 26, 921 | 27,822 
West of England and South Wales/! 
District Bank 83,535 || 78,635 73,287 882 
Wilts and Dorset Banking Company] 76,162 || 69,999 68,151 
West Riding Union Banking Co. ..|! 34,029 || 32,895 29,930 
Whitchurch and Ellesmere Bkg. Co.|| 7,475 7,015 7,215 
Worcester City and County Bkg.Co.|, 6,848 5,913 4,825 
York Union Banking Company....|/ 71,240 || 72,480 73,348 
York City and County Banking Co.| 94,695 || 87,654 ~ 89,287 18 
Yorkshire Banking Company 122,532 | j121, 169 | | 124, 172 119,870 | 116,045 


| 























P. Deans, Registrar of Bank Returns. 








SUMMARY OF THE ABOVE RETURNS. 
Nov. 16. Nov. 23. Nov. 30. 
ToraL Parvate BaANnks.. .. £4,484,024.. £4,438,276.. £4,421,304.. £4, 406, 626 
Torat Joint Srock BANEs.. . 3,126,719.. 3,097,081.. 3,073,651.. 3,016,789 


The Returns of Circulation - the Private and Joint Stock Banks in England and Wales, 
for the Four Weeks ending November 16th, 23rd, and 30th, and December 7th, as given in the 
above lists, when added together, form the Aggregate Circulation of the Month, ending on 
the 7th December, and give an Average Circulation, as follows :— 


eee Per errr 
Joint Stock Banks sete tenet cece eres eens ceeeesseeseeesss 3,078,560 


Total Average Circulation of Private Notes in England and Wales .. £7,516,117 


Ona comparison with the Returns for the Month a 9th November last, this shews— 
A decrease in the Notes of Private Banks, of . sates eta .. £197,484 
A decrease in the Notes of Joint Stock Banks, of ta wi ae Kaien ae cake” 


Total decrease last Month.. .. .. £339,095 


And, as compared with the Month ending 9th 1° agian 1844, it shews— 
A decrease in the Notes of Private Banks, of...... .. £95,491 
A decrease in the Notes of Joint Stock Banks, of . eee 


‘Total decrease, as compared with the same period of last year.. £177,964 





246 BANKRUPTCY INFORMATION. 


The Fixed Issues allowed by law to the Private and Joint Stock Banks in 
England and Wales, are given in the Banking Almanac for 1845, as follows :— 
Private Banks allowed to issue ...... .. £5, 153,407 
Joint Stock Banks allowed to issue .............. 3,495,446 


Total.. .. £8,648,853 


From a comparison of this Statement with the above Monthly Average, it 
appears that the 
Private Banks are below their allowed issue ........ £715,850 
Joint Stock Banks below their allowed issue........ 416,886 


Total BeLow the fixed issue. . .. £1,132,736 


A few Banks have made arrangements for issuing Bank of England Notes, since 
the publication of their fixed issues in the Gazettes, and this causes the total of the 
fixed issue of the preceding list of Banks, to be somewhat under the limit of that 
given in the Banking Almanac. 


Note.—The Amount of Circulation of The Farringdon Bank and Bank of 
Wantage, at 19th October last, should have been stated as £8,877 in our last 
Number, at page 176. 








IRISH AND SCOTCH CIRCULATION RETURNS. 


The usual Monthly Return for the Four Weeks ending the 7th December ult., 
gives the following as the amounts of Notes in Circulation, viz. :— 
ScorLanp.—Chartered Private and Joint Stock Banks .. £3,486,818 
InELanpD.—Bank of Ireland. . ceccsccos eee 
Private and Joint Stock Banks. . eeeee 2,945,046 


Total. * . £10,332,139 


On comparing these amounts with the Return ending 9th November last, it shews 
an INCREASE on the Month in the Scots Circulation, of £202,523; in the Bank of 
Ireland, of £3,525; and in the Irish Private and Joint Stock Banks, the extra- 
ordinary increase of ‘£112, 649! Ona comparison of the Return with a similar one 
for last year, it shews an INCREASE in the Scots Banks’ Circulation, of £319,898 ; 
in the Bank of Ireland, of £397,800; and in the Irish Private and Joint Stock 
Banks, of £568,370. ‘On comparing these Returns with those of the English Banks, 
above given, many curious facts present themselves that deserve consideration. 








BSankruptey Enformation, 


BANKRUPTS. 
From November 26th to December 13th inclusive. 


Brown, Joun, Newcastle-under-Lyme, painter.—Bureess, Joun, Cratfield, 
Suffolk, farmer.—CLARKE, WILL1AM, Sheffield, builder.—Cox, WiLi1am, Crown- 
street, Soho, general-dealer.—Ficce, Joun Frepericx, Dunster-court, Mincing- 
lane, merchant.—Hatu, Joun, Wall’s End, cowkeeper.—HAMBLETON, CHARLES 
_ Henry, Northampton-street, Bethnal-green, victualler.—Harris, Joun QuINCEY, 
Winchester-place, Southwark, hat-manufacturer.—HasELDEN, James, Bolton-le- 
Moors, cotton-spinner.—HumBLe, JoHn, Ossett, near Wakefield, manufacturing- 
chemist.—Jounson, James, North-place, Gray’s-inn-lane, apothecary.—Mev- 
GENS, Peter JosepH, Dunster-court, Mincing-lane, broker.—Rosinson, ELEA- 
nor and WiLi1aM, Swinford, Leicestershire, bakers.—StrerHeN, GeorGeE, Sise- 
lane, scrivener.—Tomiin, James, St. Michael’s-alley, Cornhill, shipbroker.— 
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VANDERPLANK, BARTHOLOMEW, Love-lane, woollen-warehouseman.—Watt, 
Rosert, Lime-street, merchant.—Wuuite, Joun Cooper, Canterbury, draper. 


Cross, Witt1am, Chester, lead-merchant.—Harwar, JoserH, Charlotte- 
street, Bloomsbury, pianoforte-manufacturer.—HENDERSON, WILLIAM, Sunderland, 
mercer.—IBBoTSON, MatrHEew and Joun, Ecclesfield, paper-manufacturers.— 
MarsHALL, Rosert, Deptford, stone-mason.—Nortu, Joun, Map’s-row, Step- 
ney-green, victualler.—Oxniver, WiLL1AM, Darlington, printer.—ReEs, WILLIAM, 
and Epwarps, GrorGce, Wells, Somersetshire, seedsmen.—Storey, JAMES, and 
GisB, Joun, Liverpool, ship-chandlers.—TuckEer, RicHarp, Dean-street, West- 
minster, farrier.—WaLKER, Cecit Soper Taytor, Oxford-street, artificial-florist. 
—Witu1aMs, Lucy, Oxford, wollen-draper.—Wortn, Epwarp Porter, Henley- 
in-Arden Warwickshire, victualler. 


Barron, WitL1AM Henry, Bedford-place, Commercial-road East, shoe-maker. 
—Burcuetr, WiLi1AM, Whitechapel-road, chemist.—Doresio, CHARLES, Slough, 
hotelkeeper.—FinLayson, JoHN, Ranelagh-street, grocer.—KEEVIL, WILLIAM, 
Cornwall-place, Holloway, grocer.—Ketcuum. Isaac, Liverpool, merchant.— 
Lapson, JAMEs, Ramsgate, carver.—NoTMaNn, WILLIAM, John-street, Tottenham- 
court-road, pianoforte-maker.—Prarce, JAMES, Praed-street, carman.—PERKINS, 
Wi1u14M, Portsea, upholsterer.—Roserts, W1LLIAM Kent, Abingdon, grocer.— 
Rosinson, Henry, Devonport, brewer.—WaLkeER, JoHN, and WuirTE, CHARLES, 
Jewry-street, Aldgate, builders.—W ALLINGTON, Jacos, Bristol, painter.—WaALTER, 
MicHaeEL, Fileet-lane, Farringdon-street, hardwareman.—WHITE, GEORGE 
Epwarp, Reading, tailor.—WiILLEeR, JosEPH, Windsor, victualler.—WiILLIAMs, 
Tuomas, senior, Cardiff, ironfounder. 


BuckKNa.L, StepHen, Hendon, carman.—Carter, CHARLES, Saddington, 
Leicestershire, miller.—Macxay, James, Liverpool, merchant.—Rosson, JoHN 
WorpswortH, and Barrow, Joun, Limehouse, patent.pump-manufacturers.— 
Sawyer, Joun, Egham, butcher. 


Ayuine, James, Leeds, cabinet-maker.—BrALeE, JoHn, Cadoxton, Glamor- 
ganshire, grocer.—Brett, Joun, Bury St. Edmund’s, currier.—Drury, Wit- 
L1AM StaRR, Chester, ironmonger.—Gisspons, JoHN Tuomas, Eaton, Bucking- 
hamshire, grocer.—MatpsToneE, CAROLINE, Cambridge, milliner.—Marrtin, Joun, 
High-street, Shoreditch, tallow-chandler.—NrEpHAM, ELt1as, junior, Little Hough- 
ton, Lancashire, clogger.—RENDLE, WILLIAM SKINNER, Penzance, tea-dealer.— 
Rose, Tuomas, Nursling, Hampshire, brick-burner. 


ArTwaTeR, WILL1AM,. Devonshire-street, Queen-square, dyer. — BENTLEY, 
Henry, Liverpool, commission-agent.—BrERESFoRD, THomas, Lincoln, boat- 
owner.—CrEIGH, BENJAMIN, and RussELL, Tuomas, Newcastle-upon-Tyne, 
cartwright.—Forster, JouNn, Leeds, cloth-manufacturer.—FRancis, ABSALOM, 
Halkin, Flintshire, ironfounder.—Harroip, GrorGce, Birmingham, merchant.— 
Lissis, SAMUEL, Stratton-St.-Mary, Norfolk, innkeeper.—Parsons, SAMUEL, 
Manchester, paperhanger.—SNEEzZUM, CHARLES, Wynyatt-street, Clerkenwell, 
victualler.—StockLey, Ricuarp, Ramsgate, upholsterer. 


SCOTCH SEQUESTRATIONS. 

Houston, R., Glasgow, minister.—Lams, R. C., and Tineman, A., Edin- 
burgh, commission-agents.—M’Dermip, H., Milton, Dumbartonshire, calico- 
printer. 

Doctor. A., St. Andrew’s, weaver.—M’Intyre, D., Nairn, plasterer.— 
Maruer, J., and ALLAN, J., Montrose, grocers.—Tayrtor, D. and W., Dundee 
and Ruthven, machine-makers.—TurNBULL, A., Edinburgh, furniture-broker. 

Brown, R., Dundee, shipbuilder.—Brown, R., Gartferry, lime-merchant.— 
Wattace, J., Catrine, Ayrshire, grocer. 

Brown, R., Gartferry, lime-merchant.—Wat.ace, J., Scorn, Ayrshire, grocer. 


Rosg, J., Invergordon, ironmonger.—WeiR, J., Kilmarnock, tobacconist.— 
Woop, P., Edinburgh, solicitor. 
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DIVIDENDS DECLARED. 


Ceciz and Co., Liverpool, merchants; 2nd div. of 9¢.—Hrrx1ns, Liverpool, 
commission-agent ; Ist div. of 4d.—AskHAM, Knottingley, Yorkshire, lime-burner ; 
Ist div. of 13s. 4d.—Monk, junior, Nottingham, currier; Ist div. of 9s. 3d.— 
SorHern, St. Helen’s, Lancashire, shipbuilder; 2nd div, of 4}d.—DrENveR and 
Nrxey, Liverpool, woollen-drapers ; div. of 6s. 3d.—Harwoop, Cheshire, draper ; 
Ist div. of 7s. 6d.—WaAtters and LLEWELLYN, Neath, timber-merchants; 2nd 
div. of 3d.—Grecory, Poulshott, Wiltshire, miller; 1st and final div. of 2s. 6d.— 
Broruers and Tirrensor, Newcastle-under-Lyme, curriers; Ist div. of ls. 10d., 
and Ist div. of 5s. 6d. on the separate estate of S. Brothers.—Wi.iiams, Liver- 
pool, linendraper; 1st div. of 20s.—Rimm_Er, Liverpool, tailor ; 2nd div. of 5d. 


France, Wigan, grocer; Ist div. of 9s. 6d.—Em™MeErson, Manchester, manu- 
facturer ; Ist div. of 2s. 0}d. 


Smitu, Sheffield, innkeeper; 2nd and final div. of 4¢d.—Parxker, Kingston- 
upon-Hull, corn-miller; Ist div. of 2s. 6d.—Witticocx, Huddersfield, merchant ; 
2nd and final div. of 7}d.—Smiru, Rochdale, corn-miller ; final div. of 2s.—Lay- 
TON, Leeds, fruit-merchant ; final div. of 44d.—Womack, Leeds, cloth-merchant ; 
final div. of 7-12ths of a penny.—Harvey, Wandsworth, innkgeper; Ist div. of 
6s.—Suore, Rochdale, flannel-manufacturer ; 1st div. of 5s.—H1itton, Over Dar- 
wen, paper-maker; lst div. of 2d., and § of a penny.—DaxkryNne, Manchester, 
and Gradbatch, Staffordshire, flax-spinner ; 1st and final div. of 6d.—Hupson and 
BroapBeEnt, junior, Gale, Lancashire, cotton-spinners ; Ist div. of 3s. 1d., Ist div. 
of 20s. on the separate estate of J. Broadbent, junior, and Ist div. of 20s. on the 
separate estate of J. Hudson.—Grecory, Sheffield, table-knife-manufacturer ; 1st 
and final div. of 1s. 8$4.—Brrxs, Sheffield, grocer; 3rd and final div. of 2s. 4d.— 
Lopce, Thornhill, Yorkshire, innkeeper ; 1st and final div. of 2s. 6d. 


Brewer, Liverpool, flag-dealer ; Ist div. of 2s. 3d. 


Forster, Aldgate High-street, tailor; Ist div. of 1s.—Capsury, New Bond- 
street, cheesemonger ; final div. of 1s. 44d.—Hammonp, senior, Havant, brewer ; 
Ist div. of 1s. 6d.—Batt, Salisbury, cabinet-maker ; Ist div. of 6s. 8d.—Dunrny, 
Burford, Oxfordshire, victualler; 1st div. of 4s. 3d.—Brown, Duke-street, Man- 
chester-square, chemist ; final div. of 1s. 0}¢d.—Tucker, Sutton-street, Commer- 
cial-road East, shipowner ; Ist div. of 6s. 8d.—LancasterR, Barge-yard, Buckles- 
bury, merchant ; final div. of 1ld.—Curtis, Stepney, shipping-butcher; Ist and 
final div. of 1s. 8d. towards 1s. 10d.—Ba.t, St. George’s-place, Hyde-park-corner, 
tailor; Ist div. of 9d.—Woop, Oxford, surgeon; Ist div. of 28. 6d.—BAsgELEyY, 
High-street, Southwark, cheesemonger ; 3rd div. of 1s.—Austin, Paradise-street, 
Rotherhithe, apothecary ; Ist div. of 7d.—Baruam, Emsworth, Hampshire, linen- 
draper ; Ist div. of 2s. 6d.—Forrn, Nottingham, hatter; Ist div. of 2s.—ApPLE- 
YARD, Manchester, stuff-merchant ; Ist and final div. of 3s. 1ld.—Tuomas, Man- 
chester, merchant ; 2nd div. of 44d.—OcgvEN, Rochdale, sizer; Ist div. of 5s. 9d. 
—FornerGitt, Selby, apothecary; Ist div. of 3s. 3d.—Puitiies, Brook-street, 
Hanover-square, carpet-warehouseman ; div. of 10d.—Lupp and FENNeER, Fen- 
church-street, merchants; div. of 4d.—JeNKkins, Craven-place, Old Kent-road, 
currier ; lst div. of 4s. 6d.—Deruaick, Temple-street, Whitefriars, lime-merchant ; 
Ist div. of 54d.—Smiru, Sudbury, Suffolk, surgeon; Ist div. of 6s. 1}d.—Tans- 
LEY, St. John’s-street, West Smithfield, straw-plait-dealer; Ist div. of 2s. 0}d.— 
Woop, Basinghall-street, woollen-factor ; Ist div. of 2s.—ANpDREw, Ashton-under- 
Line, tea-dealer; Ist div. of 3s. 6d.—Bates, Birmingham, factor; Ist div. of 3s. 
3d.—Yearpvey and Co., Ecclesfield, flax-spinners; Ist div. of 3s. 94.—SEn10R, 
Kirkheaton, Yorkshire, cloth-manufacturer ; 2nd div. of 2d.—WixutiaMs, T. and E., 
Liverpool, drapers; lst div. of 4s, 1d.—Wess, Leamington, hotelkeeper ; div. of 
7s. 6d. on new proofs.—Mitner, Brook-street, New Road, engine-manufacturer ; 
2nd div. of ls. 6d.—Euse and Dixon, Kingston-upon-Hull, millers; Ist div. of 
3s., and Ist and final div, of 12s. 6d. on the separate estate of J. Else. 
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Monthly Summarp. 


London, December 28, 1844. 

Tuer Enewisn Funps have presented few changes during the month to call for 
particular remark. The resolution of the Bank Directors at the close of last month 
to reduce the interest on loans on approved securities to 2} per cent., and their 
evident intention to compete with the discount houses generally, have had the effect 
of keeping money so plentiful, that the speculators in the funds have been able to 
avail themselves largely of the accommodation, without making a sacrifice of their 
stock ; and hence the funds have maintained their former quotations. On one day, 
alone, upwards of £300,000 was borrowed of the Bank by members of the Stock 
Exchange ; and the loan transactions generally have been very extensive. Some 
uneasiness was occasioned, in the early part of the month, to the holders of 3 per 
cents., by a rumour that Government intended to reduce the interest on this portion 
of the funds on the meeting of Parliament. The matter is treated very lightly, how- 
ever, by those who are usually well informed on such subjects; and it is probably a 
speculative suggestion only. The three per cents have been decided by the Lord 
Chancellor to be the only stock in which trustees and executors can legally invest 
trust funds without specific directions ; and any change in the rate of interest would 
therefore be viewed with much alarm and dissatisfaction. 

In THE ForerGn Market the negociation of the new French Loan is the only 
subject of interest. It has been taken by Messrs. Rothschilds at 84% per cent. An 
offer at 83. 95, was made by Messrs. Hottingeuer of Paris, and Baring, Brothers, of 
London, but declined. The loan is to be subscribed in eighteen monthly instalments 
of 5 per cent., commencing 10th March, 1845. Discount will be allowed on antici- 
patory payments of 3 per cent., which is equal to a bonus of more than 2 per cent on 
the price. Messrs. Rothschilds charge English subscribers a commission of 4 per 
cent. The stock is at a premium of about 2 per cent.—A considerable remittance 
has been received during the month from Mevico, to pay the dividends on the bonds ; 
but the stock has not advanced, several heavy sales having been effected. Various 
foreign stocks were temporarily improved in consequence of the failure of two 
defaulters at the settling, which obliged many speculators to purchase who would 
not otherwise have done so. Portuguese converted stock has risen; as the dividend 
of 24 per cent. will be increased to 3 per cent. after January next. 


REVIEW OF THE RAILWAY MARKET.— (By R. B. Watson & Co.) 


Completely verifying what we anticipated in our last Summary, that the old 
lines would advance in price as the time approached for paying dividends, it is now 
seen, by what has taken place, that we were correct in those anticipations ; and the 
very half dozen railways upon which we had fixed, owing to the calculations that we 
had then made, have all advanced in price agreeably to our expectations. One of the 
lines mentioned, the Manchester and Leeds, which then stood at £114, now stands at 
£121; another the Midland Counties, standing at that time at £109, is now selling 
at £113} to £114. We stated that we should be ‘‘ grievously disappointed in our ex- 
pectations ’’ if it did not advance £5 to £6 in as many weeks, and ithasdoneso. Of 
Great North of Englands then at £117 to £119, and now at all but £10 more in 
price, we said we could not see any thing ‘‘ more safe at such rates;”’ and, of Hull and 
Selbys at £68, we said that the dividend would surprise the public, and so it will ; 
and we wish these words to be remembered. These shares are now worth £70, but 
we do not hesitate to say, as a matter of opinion, that in five weeks from this time, 
they will fetch at least £5 more. These are four of the half dozen Stocks to which 
we alluded, and the other two were the Brightons and South Westerns, the former 
of which has advanced full £3 to £4, and the latter at one time during the month, 
£10, but now they are at £8; so that our category of railways for investment last 
month would have proved a rich subject to those who followed our opinions. Few 
parties did so, through our agency, but one, who in all likelihood, may see this page, 
purchased all the Stocks we have alluded to, and of course has benefited accordingly ; 
another went deeply into Manchester and Leeds. Others will see what we now write, 
and they can confirm every thing that is here stated. 

The most gratifying occurrence of the past month has been the declaration of peace 
between the forces of the London and Birmingham and the Grand Junction, which 
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has of course had a most beneficial influence upon prices—the first of these Stocks 
now selling for £228, which not long ago fetched only £218, and the last of them, 
that stood a month since at £216, is now fetching in the market as much as £225. 
Another important fact must not be forgotten, and that is, the amalgamation of the 
Grand Junction, Liverpool and Manchester, and the North Union, forming a triple 
alliance like that at Derby. The projects that the ‘‘Liverpool Company ”’ are con- 
templating under the auspices of this triple alliance, will prove to all parties 
interested a source of profit, and vast accommodation to the town and trade of Liver- 
pool, as well as to the surrounding part of the country. But, will the parties obtain 
the approbation of Parliament for this amalgamation? We think they will, as their 
case may easily be shewn to be one that will benefit all those interested in it, besides 
benefiting the public at large by a reduction in fares, and greater accommodation to 
them in all ways. Such is our view of the plan ; but we do not think so favorably of 
the probability that Parliament will approve of the amalgamation of the Manchester 
and Leeds and the Hull and Selby ; another line intervening so mal-apropos, viz., 
the York and North Midland; added to which there is a strong party amongst the 
Hull shareholders quite opposed to the amalgamation, and headed by a few who 
always opposed the plan from the very first. 

A meeting of the West York railway was lately held at Halifax, of an enthusi- 
astic nature, but, contrary to the anticipation of those who looked for higher prices, 
in consequence of what took place there, they have receded, and at this time have a 
further tendency downwards, but, to those who have confidence in the undertaking, 
we would recommend them to help themselves to the shares at present rates. In 
Long Bradfords, as they are still called, an improvement in price has lately occurred. 
From £22 pm., they have run up to £24, as the extension shares have run up to 
£10 pm., from £74 ; and when these two Stocks get quite separated from each other, 
as they will shortly do, we fancy both of them will experience another rise. Last week 
a meeting of the North of England and the Leeds and Thirsk took place at Knares- 
borough, when the former party met with a temporary defeat, although they had, we 
think, the best of the argument ; so that it strikes us these parties will come to some 
advantageous terms before the meeting of Parliament, by which the promoters of 
each plan will be saved from the expensive contest that would naturally ensue if they 
met in so costly an arena. The Thirsk shares are now at 20s. pm., which two 
months ago were at 50s. and a month ago at 30s. pm. 

West Riding Junctions are enquired for at 40s. pm. ; and there is more demand for 
Huddersfield and Manchesters than for some time past. Midlands have been dealt in 
largely here today at 114 per cent., and the £40 shares remain steady at £50} per 
share. Amongst the ADVANCEs in the past month, we may note, Great Westerns £9 per 
share, Brightons £4 per share, Croydons £1 per share, Dovers £4 per share, 
Eastern Counties £1 per share, in addition to those previously mentioned. The 
DECLINES have been on the whole unimportant, and not worth enumerating, if we 
except Birmingham and Gloucester, which have fallen from £98 to £95 per share. 

Leeds, December 26th, 1844. R. B. WATSON & Co, 





EXPORTS OF GOLD & SILVER TRANSFER BOOKS. 
from the port of London, from Nov. 21 The following are the days appointed for the 


closing and re-opening of the er Books at 
to Dec. 19, 1844. the Bank of England :— 


SHUT. 
84 


1 
Goxp. 3 per cent. Consols.. Tues. Dec. 3 
Coin to Mauritius. . . . 383 0n,| Nem tpereenty--- pads <6 Th 
- oe « % 50 Annuities for terms 
of years, Jan. 1660. Do. 
Ditto, 1880 Do. 


Tues. .. 

25,600 oz. ——_— oe 
- 80,300 3 per cents. 1751.... Do. 
- 200,000 eteeneeminreenanrae 

3,600 PRICE OF BULLION. 

1,000 \ _ Dee. 27, 1844. 

Foreign Gold, in Bars . . #317 9 peroz. 

- 250,000 New itis @ ks ee oe 

1,356 Silver,in Bars(Standard) . 0 4 114 ,, 


SILVER. 
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Hlonep Market. 


ENGLISH FUNDS.—Shewing the Highest and Lowest Prices between the 
27th November, and 27th December, 1844. 





Capital. Title of Stock. Dividends due.| Highest. | Lowest. lat Dec. 27. 
| 





# 

14,553,000 Bank Stock (div. 7 per Ct.)- 
125,726,567 3 per Ct. Red. Anns. - 99: 100% 
3 per cent, Consols Anns. Jan. = July. 1013 shut 
3 per cent. Anns. 1726 Jan. and July. _ — shut 


- | Apl. -— Oct. 21 2104 
New 34 per cent. Anns, - | Apl. and Oct. 103§ 103§ 


1 


New 5 per cent. Anns. Jan. and July. _ shut 
Long Anns. (expire 1860) - Apl. and Oct. 124 12 124 
Ditto. 30 years (expire 1859) do. 11g 11 13-16 a 
Ditto. 30 years (expire 1860) - Jan. and July. 12 5-16 123 | _ 
India Stock (div. 104 per cent.) do. 290 236 | shut 
Ditto Bonds#1000 (div.34p.c.) | Mar. and Sept.| 83s. pm. | 72s. pm. 78s. pm. 
Ditto, under £1000 - - do. 83s. pm. | 72s. pm. 78s. pm. 
South Sea Stock (div. 34 p. c. ) Jan. and July. oe shut 
Do. Old Anns. (div. 3 p.c.) - | Apl. and Oct. shut 
Do. new Anns. (div. 3 p.c.) - | Jan. and July. shut 

3 per cent. Anns. 1751 do. - shut 
Canada guarantd. deb. 4. bs) 
Ex. Bills £1000 - p. da le 538. pm. 
Ditto. £500 - . -| 538. pm. 
Ditto. Small = -- le 538. p.m. 
Ditto. Commercial do. - _— 




















PRICES OF FOREIGN STOCKS, 27th DECEMBER, 1844. 


Austrian Bonds, 5 per Cent. - - - 115 | Portuguese Bonds, 5 on Gus. -- 
Belgian Bonds, 5 per Cent. - - - - 102§ | Ditto, Converted - on - 
Brazilian Bonds, 5perCent. - - - Ditto, Small - - - ~ eres 
Ditto New, 5 per Cent. seap and sang Ditto, Annuities, 1855- - - 

Ditto New, 1843 - - - Russian Bonds, 1822, 5 per Cent. in # Ster. 
Buenos Ayres Bonds, 6 per Cent. -- Ditto. ditto. Meta Mie. = - 
Cuba Bonds, 6 per Cent.- - - - Spanish Bonds 5 per C. aiv. from Nov. 1840 
Chilian Bonds, per Cent. - - - Ditto. ditto. ditto. 1843 
Ditto, 3 per Cent. Deferred- - - 


SIsli2l 
Saad 


Ditto. ditto. ditto. 1844 
Ditto, Passive Bonds - - - - 


Columbian Bonds, 6 per Cent. - ° 
Ditto, Deferred - - - - - = « 


Spanish Bonds, 3 per Cent. aees 


22 


Danish 3 per Cent. - - Ditto, 3 per Cent. Spanish Bonds 
Greek Bonds 1824—25, 5 per Cent 2 per Cent. Venezuela Bonds - 
— ex. over due Coupons - - - Ditto. Deferred - - 

5 perC. Mex. 1837 ex. over jane eoup! & deb. (Dividends on the above payable i in London. 
Ditto, Small - - - 
Ditto, Deferred Stock, 5 per Cent. - - Dutch 24 per Cent. - - - 
Ditto, Debentures - - - - Ditto 5 per Cent. - - - 
Neapolitan Bonds, 1824, 5 per Cent. - 5 per Cent. new Loan 1837 - - 
Peruvian Bonds, 6 per Cent. - - - Neapolitan Bonds, 5 cent. 
Prussian Bonds, 4perCent.- - - - Russina Inscription, per cent. 


a3 
on 


ligz 





IRISH STOCKS. 

3 per Cent. Consols, - 1003 { Exchequer aime, Short ‘ 
Reduced Ditto. - - - 1003 Bank Stock © « e > 

34 per Cent. Stock - - 1023 | Royal Canal Stock -- ° 
Reduced Ditto. - - - — | Grand Canal Stock. - 
33 Stock, New - - - —_ | Ditto, Debentures, 6 per Cent 
34 per Cent. Debentures 943 Ditto. ditto. 4 per Cent. 
Exchequer Bills- - - — |4 per Cent. City Debentures 








FRENCH FUNDS. 


f. 
5 ly —divs. due Mar.and Sept. - 120 Pr 3 per Cents.—divs. June and Dec. - 
44 per Cents, - - - - - - = +113 — | Bank of France—divs. Jan. and July 
ee... Laffitte Bank (5000 fr. shares) - - 
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Bank of England Weekly Returns. 


An Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 


1844. 1844. 1844. 1844. 1844. 
Nov. 23rd. | Nov. 30th. Dec. 7th. | Dec. 14th. | Dec. 21st. 








4 £ z £& £ 
27,528,875 | 27,786,190 | 27,817,505 | 28,003,705 | 28,151,730 








Government debt. 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities 2,984,900 2,984,900 2,984,900 2,984,900 2,984,900 
Gold coin and bullion . -.| 11,935,264 | 12,192,579 | 12,223,894 | 12,410,094 | 12,558,119 
Silver bullion 1,593,611 1,593,611 1,593,611 1,593,611 1,593,611 





27,528,875 | 27,786,190 | 27,817,505 | 28,003,705 | 28,151,730 




















M. MARSHALL, Chief Cashier. 


BANKING DEPARTMENT. 


1844. 1844. 1844. 1844. 1844. 
Nov. 23rd. | Nov. 30th. Dec. 7th. | Dec. 14th. | Dee. 21st. 








£ £ #£ r -4 4 
14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,139,027 3,149,040 3,110,069 3,105,886 3,110,513 
Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) ....} 4,812,191 5,226,633 5,795,572 6,385,654 7,075,258 
Other deposits 7,864,144 8,345,610 8,442,809 8,381,188 8,348,738 
Seven day and other bills 965,990 949,133 966,455 994,174 967,934 





31,334,352 | 32,214,416 | 32,847,905 | “33,419,902 | 34,055,443 





Government securities (including 
Dead Weight Annuity) 13,539,775 | 13,539,775 | 13,540,619 | 13,540,619 | 13,540,619 
Other securities 9,547,462 9,958,645 | 10,193,713 | 10,293,154 | 10,763,777 
7,410,400 7,943,850 8,286,105 8,745,540 8,959,630 
836,715 772,146 827,468 840,589 791,417 





31,334,352 | 32,214,416 | 32,847,905 | 33,419,902 | 34,055,443 




















M. MARSHALL, Chief Cashier. 








Che Erehanges. 


The Prices quoted are those actually negotiated on Change.— December 27, 1844. 
Amsterdam, short, 12 4} to4 Paris, 3 months, 25 824 to 874 Leghorn, 3 months, 30 674 to 70 
M 


Ditto, 3 months, 12 6 farseilles, ditto, 25 99 to 925 Genoa, ditto, 25 90 
Rotterdam, ditto, 12 6} Frankfort, ditto, 1214 Naples, ditto, 39% 
——_ ditto, 25 90 Vienna, ditto, 9 55 Palermo, ditto, 1194 
Brussels, ditto, 25 90 Trieste, ditto, 9 55 Messina, ditto, 119$ 
Hamburgh, ditto, 13 124 Cadiz, ditto, 363 to % Lisbon, 60 days’ date, 53} 
Paris, short, 25 625 to 674 Madrid, ditto, 363 Oporto, ditto, 534 


December 24, 1844. 

The premium on gold at Paris is 12 per mille, which, at the English Mint price of €3 17s. 104d. 
per ounce for stand ld, gives an exchange of 25 45; and the exchange at Paris on London at 
short being 25 574, it follows that gold is 0.49 per cent. dearer in London than in Paris. 

y advices from Hamburgh, the price of gold is 4344 per mark, which, at the English Mint price 
of £3 17s. 104d. per ounce for standard d, gives an exchange of 13 9}; and the exchange at 
Hamburgh on London at short being 13 10, it follows that gold is 0.11 per cent. dearer in London 
than in Hamburgh. 

The course of exchange at New York on London is 1103 per cent., and the par of exchange 
between England and America being 109 23-40 per cent., it follows that the exchange is 0-68 per 
cent. in favour of England. But the quoted exchange at New York being for bills at 60 days sight, 
the interest must be added to the above difference. 





Water.ow & Sons, Printers, 66, London Wall, London. 





